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os in driage sales: Strong demand in the 
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Move to ‘protect’ civilians, says Yeltsin Mi Liberal protests in Moscow 





By John Lioyd in Moscow 


By David Buchan in Paris 

Mr Jacques Delors yesterday 
finally and flatly ruled 

out of the French i 
race, personal and 
his calculation that if victorious 
he would not have the parlamen- 


eee Se 


Marching in where angels 
might fear to tread........Page 3 


Editorial Comment.....Page 15 





* siemate 


the Chechen state as 2 threat to 


the country’s territorial 


integrity. 
it fears the Chechens could 


reported 

to be working on a plan for 
reforms in Chechnya. 

Mr Yeltsin was quoted by the 





ay Ear ‘ 
Gui of keen araruse bi geuced Crk as Gis Gk eit eae: the capliel of Chackava, peaterdiy” 


war [in Chechnya] carries a 
threat to talks, to the free expres- 
sion of the wili of the Chechen 
people. We should avert a break- 


Russia sends troops to Chechnya 


yh 


has never denied and does not 
deny now that this problem can 


he would not talk with leaders of 
the internal Chechen opposition, 
who had launched an abortive 
strike against Grozny two weeks 
ago. Russia — whose delegation is 
led by Mr Nikolai Yegoroev, 


deputy prime minister for nation- 
alities - has said the talks 
Continued ox Page 16 


Outgoing EU chief says he would not want to cohabit with the right 


of Paris, who has already 


alternative Socialist stan- 
. Mr Delors said if he 


proportional to suit 
Left, “I would not get a 





Chile invited to take part in 
North American trade zone 


By George Graham and 
Stephen Fidler in Miami 


‘| The leaders of the US, Mexico 


and Canada yesterday invited 
Chile to-join them-im the North 
American Free Trae 


im what they described as the 
first step towards a free trade 
zone covering the whole of the 
Americas. 
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Management 


a4 Business Treva 


of our Intentions to complete the 
free trade area of all the Ameri- 
cas by 2005”. President Eduardo 
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However, some wondered 
whether Mr - who even 
before his party’s devastating 


nership for development and 
Baeoety: Cockeres at the, ee 
The first test will be Mr Ctm- 
rae _— to secure authority 
the Congress to negotiate 
Clle’s accoation tn Nafta, which 
he will seek this year. 
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majority for the policies I believe 
in.” 
He said: “I would not want to 





Kohl wins 
EU debate 


over plans 
for new 


summit in Essen which con- 
firmed Chancellor Helmut Koh! 
of Germany as Europe's leading 
power-broker. 


Eek some bees Oe 
came opposition over plans for 


The Essen accord offers the 
prospect of membership for 2 
handful of central European 
countries, as well as Cyprus and 
Malta, around the turn of the 
century. But the leaders were 
unable to resolve long-ranning 
sousiee over fishing rights and 

the tension between Greece and 
Turkey. 


Before expansion, leaders 
agreed that the union must 
streamline its institutions and 
decision- 


process which could provoke 
opposition In sovereignty-con- 
scious states such as the UK and 
France. 


Spain has offered to host a spe- 
cial sammit in July when EU 
leaders will have a private brain- 
storming session on how to 





land and Sweden to join the 
union on Jaunary 1 1995. It also 


ends early next year, and Mr Jac- 
ques Delors, who hands the 
European Commission presi- 
dency to Mr Jacques Santer of 
Luxembourg. 


German pewspapers yesterday 
heralded Mr Kohl as “Mister 


Continued on Page 16 
Summit report, Page 2 
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By Lionel Barber in Easen 


n Saturday afternoon, 
toward the end of the 
Essen summit, the tele- 
vision cameras captured 2 
Sues ot Sie now Eemvpe 


the making. 

The shot took in the 12 exist- 
ing members of the Union: 
Austria, Finland and Sweden, 
which will join on January 1; 
and, for the first time, six Jead- 
ers of central and eastern 
Europe. At the head of this 
extended European eee 
stood the towering father fig- 
ure, Chancellor Helmut Koh] of 


Germany. 

Mr Kohi was at his irrepress- 
ible best in Essen. He thun- 
dered against the Euro-pessi- 
mists. He prodded colleagues 
into compromise. And he 
offered 2 heartfelt tribute to Mr 
Jacques Delors, praising the 
outgoing Commission presi- 


in Europe who had supported 


wea 
of 1969. 


iia t upshot was a solid, har- 

monious summit which 

restored a sense of direction to 
Union. 


ancing the need to strengthen 
competitiveness with a com- 
mitment to better training and 
help for the long-term unem- 


ery, notably North Africa. 
The Union’s watchword is 
consolidation. In western 
Europe, leaders know that they 
must continue to squeeze bud- 
get deficits and inflation with 
higher-than-desirable interest 


union by the end of the cen- 


EU turns its 
gaze towards 
the south 


By Emma Tucker in Essen 


After a tilt to the east, now a 
move south. Over the next 18 
months the rotating presidency 
of the European Union will be 
in the hands of countries with 
Mediterranean coastlines, 
starting with France on Janu- 
ary 1, to be followed by Spain 
and Italy. For the past six 
months the Union has been 


the former communist conun- 
tries of east and central Europe 
— and the expansion of the 
Union to Austria, Sweden and 
Finland. 


France now intends to 
redress the balance by turning 
its attention firmly south- 
wards, with issues such as the 
rise of Islamic fundamental- 
ism, increased immigration 
from North Africa, terrorism 
and drogs high on its agensia 

Spain has announced that it 
Will host a special EU-Mediter- 
Yanean conference for ail coun- 
tries concerned during its pres- 
idency in the second half of 
next year. The aim will be to 
discuss relations between the 
Gnion and ifs southern neigh- 
bours and to agree political 
and economic guidelines for 
Be ree 


Such a neon however, 


the 1996 intergovernmental 
conference, which will address 
the fature shape and structure 
of the Union. 

EU leaders at the weekend 





Tomorrow's technology, ‘adv: seikes 
The perpetual accuracy of quartz » a+, with 
battery. It is the first and only quaitz: uses 
that harnesses kinetic energy. Thats, ta: 

its tiny powerhouse it converts eveh thes 


showed their commitment to 
their southern neighbours by 
blessing a plan to embrace 
North Africa and the Middle 
East in a free trade zone, and 


Reflecting the fears of 
southern member states of 


Algeria. 

Heads of state added that 
Israel, because of its high tevel 
of economic development, 
= enjoy 2 ae status in 

its relations with 


Meanwhile, na ta 
national protest over Turkey’s 
recent decision to jail Kurdish 
members of the Turkish parlia- 
ment for allegediy backing the 
banned Kurdish Workers 
party, EU leaders promised to 
conclude negotiations with 
Turkey on a customs union 
before the end of the year. 

President Francois Mitter- 
rand of France said the treat- 
ment of the Kurdish MPs was 

“extremely severe”, adding 
that a failure by Turkey to 
improve its democratic perfor- 
mance would produce “bad 
sentiment” within the EU. 
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ete 


tury. All leaders appear com- 
mitted to this course, including 
Mr Jobn i Malor, th the British 
ingles - though he is 

yet prepared to say if the 
Um bees to clea te ta a 
gle currency. 
Consolidation also applies to 
the six associated states in 


More broadly, it was clear 
that Essen marked the end of 


Mitterrand 
promises to 
solve row 

on Europol 


By Emma Tucker 


The prospects for a 
pan-European police intelli- 
consid- 


gence agency improved 
erably at the weekend after 


ment was one of the most 
important advances of the 
weekend. 


Justice and home affairs 
ministers will have to find a 
“balanced solution” for the 
structure of the system, 
blocked until now not only by 
France but also by Spain and 
the UK. 


France has insisted that 
national police officers 
attached to Europol must have 
standardised data pooled in 
the agency, and also more sen- 

stive intelli 

Germany, backed by the 
other member states, wants to 


national liaison officers 
attached to it are directly 
involved. 

But Mr Charies Pasqua, the 
hardline French interior min- 
ister, is determined that Euro- 
pol should remain firmly 


police force co-ordination 
should be a matter for inter- 
governmental ener 


ment delighted Chancellor 
Helmut Eohi, who believes 


the smuggling of nuclear 
material from Russia. 
Mr Kohl! left no room for 


the table at the summit’s final 
conference. “It is abso- 


pol’s scope, a move which will 


The UK, which has opposed 
giving the Raced ped court 
ne hear complaints 

Saas oa: nai 
differences 


yesterday that its 
could be resolved by Jane. 
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Europe recovers its sense of direction 


loose inter-governmentai 


co-operation. 
ae os 
this Will hold, or 


cope with a Union which mav 
contain 23 many as 277 mem- 
bers early next . It is 


udnister Klaus Sinkel and finance minister Theo Welent, right 


Hungarians and Czechs 


set their 


Hungary and the Czech 
Republic have set themselves a 
five-year timetable for joining 
the European Union. 

EU leaders refused to fix a 
timetable for enlargement at 
the weekend, the two most eco- 
nomicaliy advanced countries 
im the former communist bloc 
publicly set their sights on the 
year 2000 as the nearest feasi- 
ble date of entry. 

Mr Gyula Horn, Hungarian 
prime minister, attempted to 
steal a march on the other 
aspiring members, claiming 
that his country was the fur- 
thest ahead and a prime candi- 
date for early entry. The 2000 
deadline was ambitious but 
ter, Mr Laszlo Kovacs. 

Mr Vaclav Klaus, the Czech 
leader said his government 
would advance reforms and 
put a case for early entry. 

While Romanian officials 
were anxious that the appli- 
cants should stick together 


cally ruled out accession en 
dloc, and stressed membership 
negotiations would be carried 
out case by case. They also 
pressed the council of minis- 


eyes on 


ters and the European commis- 
sion ta prepare so-called 
agreements” with Slo- 
venia, Estonia and 
Latvia so they could be 
included in the overail enlarge- 
nent z : 
tives of the other 
putative members - Poland, 
Slovakia and Bul- 


and contented themselves 
Mainly with on the 
symbolic nature . of their 


For their part the six 
planned to increase co-opera- 
tion among themselves to 


flank, according 

That was equally important as 

a preparation for possible 

membership of Nato, he said. 
But German Chancellor Hel- 
mat Kohl, the man leading the 


. @rive for eastwards enlarge- 


ment of the EU, said it was 


FINANCIAL 


look at these questions. He 
out that a new, expan- 
ded Union would require 
reducing the number of Com- 
missioners; changing the sys- 
tem = ee ee i 
encies; altering 
veighted voted system which 
Sires cmallen shies a. ato: 
portionate influence over deci- 
sion-making; ae 
mare majority 
But he also made clear that 
the EU would have to reform 
its own policies to cope with 
eastern enlargement, including 
Sebeta of the oumorn agree 
tural policy and the multi-bil- 
lion-ecu structural funds. 
Each of these matters is 
highly contentious. Yet with- 
out change there cannot be a 
Great Leap Forward to the 
east. The challenge for EU 
leaders - barely begun at 
Essen ~ will be to prepare pub- 
lic opinion. Only that way can 
the mistakes of Maastricht be 
avoided. 


ee ee eee eee eee oe ee ee ee 


2000 


aligning their economic, finan- 
Eats en 
of the EU, he added. 
Apparently under promptm¢e 
from nee is more 


pre-oceupied 
EU policies to the east with 
those towards the Mediterra- 


have to wait until.after the 
1996 inter-governmental confer- 
ence, called to review the EU’s 
future institutional needs, 
which could last two years. 


‘Mr John Major, the UX. 


prime minister, noted that 
union 


Responding to a warning 
that ent made 
reforms of regiona] and agri- 
cultural policies essential, essential, the 
stummit 


gramme for the aspirants, and 
asked the commission to pre- 
pare a study on the impact of a 
further enlargement on the 
agricultural budget - the big- 
gest item of EU spending. 


Easy ride for Major as 
the Union tilts his way | 


By Philip Stephens, 
Political Editor 


Mr John Major had nothing to 


The summit communique 
had plenty with which Mr 
eel could agree. The free- 

market language on competi- 
tiveness, the Ecu300m (£236m) 
in aid to Northern Ireland, 
endorsement of the United 
Nation’s efforts in Bosnia, and 
ae for initiatives to pro- 
and combat 
raed were signs Britain's 
voice was heme heard. 

But Mr Major has only six 
months to end the civil war in 
the Conservative party over 
Europe and to prepare a credi- 


ble negotiating position for the 
1996 intergovernmental confer- 
ence. Ministers will soon dis- 


cuss a series of position papers 
around which Mr Douglas 


vative party can unite. The 
papers set two priorities: to 
contain the independence of 
EU institutions; and to pro- 
mote a “positive” agenda to 
reinforce and expand the inter- 
governmental dimension to the 


A central idea is for a 
slimmed-down Commission 
concerned more with 
cing new legislation. It might 
well retain the power to intti- 


ate legislation but could see its . 


freedom of action circum- 
scribed by an obligation to 
work to a programme laid 
down by the council of minis- 


¢ 


The focus of the 


partiament should be on more | the 


extensive scrutiny -— particu- 
larty over the EU's financial 
Operations - rather than on 
extending ing its authority vis-a- 
vis national governments. 

Britain wants institutional 
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Brussels’ search| 
for success 


companies and highlights their 
tL et Recearahers, lod 
sen their interests. Resea ‘ 

the Union and EFTA countries for the 500 
& Young, will scour that are 


Senators pass bankruptcy law 
The Romanian Senate has passed a much-delayed 
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As Russian tanks roll in, democrats in Moscow fear the provocation of a second Afghanistan 









1 oF CET Ga Oe v4 
ST cee, 
”. 3 F a "9, 


miliary farce i. Choc i 


Mar Otto Latsis drew a paral 
lel with the ee struggle 
against IRA terrorism in 


would . 

The democrats have failedim ing that Russia withdraw its should be under a treaty, not 
ne ons 28 groups. of women force.” 

2 - wept passers-by jeered.  - Russians, too, protested 
theirs ~ will dominate the Rus- “At the time of the fall ofthe against the use of force. Under 
sian political scene in the com- Soviet Union, the absolute a banner proclaiming “An end 

weeks. Last night, in the - majority of the Chechen people to democracy? No to a second 
bitter cold, several hnndre@ supported our independence ” one Russian pro- 
people gathered in Pushkin from Russia,” said one Che tester said: “If we should have 
Square — the traditional place chen speaker. “This actionisa eared ing in this coun 
of protest in the Soviet period return to the terrible times in_ try it is that you cannot solve 
- to condemn the invasion. the relations between our peo- 


Chechen representatives gave 
ee 


ples. The integration of "he 
Chechen people into Russia 


those problems by military 
means.” : 
Is the political class of this 


mind? Yes and no. At a closed 
the lower house of parliament, weekend: “Chechnya is part of 


demned the government but 
the condemnation was centred 
on the bungling of a covert 
operation to topple Chechen 
General 


ovsky’s Liberal Democratic 
ae Mr Fyodorov said at the 


ae protests Be Chechnya invasion 


nao There are bandit 

groups operating on its terri 
tory. It persists in an unlawhul 
regione, Of course the adminis- 
tration must act. Only why has 
it taken so long?” 

Others would not disagree 
with that, but would add that 
the action now courts a much 
Wider war than merely a lin- 
ited military operation in 
Grozny, the Chechen capital. 


Dzhokar 


sus, the common grudge of 
mene dee en care 

were deported (and murdered) 
by Soviet troops during the 
war and their common Moslem 
religion, could draw them 
. together, overcome their note 
riously hitter and perpetual. 
feuding and present them as a 
united front against Russia - 
as they were, for a time, in the 
mid 19th century. 

The parliamentary debates 
have shown too, that the politi- 
cians as a whole are more cor- 
cerned to destabilise the Yelt- 
government and 


administration than to offer an 

alternative strategy for the 
solution of the Chechnya nrob- 
lem ~ beyond appealing 
“more negotiations” and “a 


way”. 

The other members of the 
Commonwealth of Independent 
States are likely to keep well 
clear: only Mr Vafa Guluzade, 
the foreign policy aid to Presi- 
dent Aliev of Azerbaijan, also a 
Mosiem, Caucasian state, com- 
mented: “It’s very sad: Russia 
many times said it would avoid 
—— Their interests are 

in keeping friendly with Rus- 
sia: they will make neutral 
noises as long as they can. 

Although Myr Yeltsin's order 
signed on Friday made possible 
yesterday's intervention, the 
president is as usual inscruta- 
ble m this matter, indeed, he 
was im hospital yesterday 
awaiting what was described 
as a minor operation. The dem- 
ocrats say they believe he has 
been taken over by the milita- 
ists but his aims so far seem 
limited to forcing Gen Dudayev 
to negotiate in front of a can- 
non. 
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Yeltsin’s troops march in where 
angels might fear to tread . 


By John Lioyd in Moscow 


casus; and the comtemporary period, 

under the leadership of General Drhokar 

Dudayev in November 1991, the republic 
independence Russia. 


from 

The first gives a foundation of national pride; 
the second a pervasive grievance; the 
third, a basis for nationat whi 
edly corrupt role of General Dudayev,. appears 

by Checknya’s 
1m people. 

More than any other of the “small peoples” of 
Russia, the Chechens have warrior tra- 
ditions and have irvested ip their own. 
imstitutions -. incladjng, the: Sunni Moslem 


birth for their reputed ruthlessness. President 
Boris Yeltsin is choosing to swat a formidable 


General Dudayev’s declaration of indepen- 
dence at the head of a coalition of nationalist 
forces was followed by armed Russian interven- 
tion. The Russian troops got little farther than 
the airport and exchanged only sporadic fire 
before being withdrawn when the Russian 
Supreme soviet refused to ratify their involve- 


g 


opposition 
strongest of which guthered round Mr Umer 


Avturkhanov, whe operates from his home base 
in the town of Znamenskoye, 40km from 


a 





Yeltsin: swatting a formidable fly 
ing signals: a strengthening of the troops and 
official declarations constitutional order 


to be on friendly terms and the latter quoted as 
saying only peacefo] means would be used to 
settle the conflict. 

ee 


-, unconscious or deliberate. The troops are com- 
mitted. A fourth critical moment in Chechnya’s 


history opens. 


Bonn group's 
tiller loses its 
steady hand 


By Michge! Lindemann in Bonn 


The announcement that Mr 
Helmut Ricke, chief executive 
of Deutsche Telekom, was to 
step down two years early 
came as a surprise for employ- 
ees of the German state-owned 
monopoly, His steady style had 
been reassuring as the com- 
pany prepared for transition 
from a leviathan, employing 
230,000 people, to an agile, pri- 
vate telecoms 


operator. 

“His departure, made public 
last Friday, is not likely imme- 
diately to affect the planned 
privatisation but his know- 
ledge of the Bonn-based com- 
pany and his part in its 
restructuring will be sorely 
missed. “He leaves behind 2 
mess in which only he knew 
his way around,” one observer 
remarked, 


There had been complaints 
about his indecisiveness and 
suggestions he lacked the 
vision to min one of the world’s 
largest telecoms operators. But 
Mr Ricke, who had taken over 
the helm of the company in 
1980, was supposed to have 
stayed until the end of 1996 to 
tie up the loose ends after 

Telekom becomes a 
joint stock company — in three 
weeks’ time - and oversee the 
partial privatisation through a 
DMl15bn (£6.1bn) equity issue, 
one of the largest in the bisbeat 
However, at the beginning of 
December Mr Ricke told Mr 
Wolfgang the post min- 
ister, that he wanted to leave 
and the latter did not try to 
persuade him to stay. 

Mr Wilhelm Pallmann, a fel- 
low board member, will take 
over temporarily when Mr 
Ricke leaves at the beginning 
of January. Mr Pallmann man- 
aged Deutsche Telekom’s 
expansion into former East 
Germany, a venture 


regarded 
‘as successful, but he is not 


That leaves the company 
searching for a new chief exec- 
utive. Mr Joachim Kriske, the 
finance director, and Mr Gerd 
Tenzer, who runs the compa 
ny’s networks, are the favour- 
ites on the inside. However, Mr 


Ricke was brought in from out- 
side and it seems equally likely 
that the new chief will come 
from private industry. 

The decision to leave came 
after a period when little had 
been going right for Deutsche 
Telekom. The fast straw for Mr 
Ricke was when he discovered 
that the new lfman supervi- 
sory board included five politi- 
cal appointees. 

But other things have gone 
wrong. The joint venture with 
France Telecom, embarked 
upon last year and regarded as 
the cornerstone of Mr Ricke’s 
drive to internationlise the 
company, has not yet been 
approved by the European 
Commission and there are 
signs that it may be blocked 
because Europe’s twu larsest 
operators would have a domi- 
nant position. 

There are also fears about 
the joint venture with Sprint. 
the US long-distance currier 
with whom Deutsche Telekom 
and France Telecom sired 2 
memorandum of understand- 
ing earlier this year. The two 
Sides were supposed to have 
completed initial negotiations 
recently but the deaniline fs 
been extended into early next 
year, insiders say, Sugresting 
agreement may be impossible. 

Mr Ricke has aise been fight- 
ing to control the damage from 
press reports alleging that 
thousands of Deutsche Tele 
rr employees were working 

criminals and 
areketing the money from 
overseas phone calls. 

But Mr Ricke’s departure 
aiso presents Deutsche Tele- 
kom with new opportunities. 
Several other members of the 
nine-man management board 
are due to retire or leave early 
next year, giving Mr Bétsch a 
chance to make an almost 
clean sweep. 

Mr Botsch is a member of 
the Christian Social Union - 
the Bavarian sister party of 
Chancellor Helmut Kohl's 

ic Union - 


other party in Germany. He 
may give Deutsche Telekom a 
stronger dose of that gospel. 
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or a gathering that was 
being dismissed a few 
weeks ago as little more 
than a _ grand photo- 
opportunity, the summit of the 
34 elected leaders of the Ameri- 
cas delivered more of sub- 
stance than almost anyone had 


Its commitments to 
work next month towards 
negotiating a Free Trade Area 
of the Americas, to make sub- 
stantial progress towards that 
end by the turn of the century 
and to complete negotiations 


announcement that talks 
would begin right away to 
bring Chile into the North 
American Free Trade Agree- 
ment of the US, Canada and 
Mexico added substance to the 


promises. 

The host, President Bill Clin- 
ton, described a open free trade 
area that “will stretch from 
Alaska to Argentina” as the 
“key building block in our cre- 
ation of a partnership for pros- 


tinued, he _ said, “this 
hemisphere will be the world's 
largest market - more than 
850m consumers buying $13 
trillion of goods and services.” 
Such high-flown ambitions 
are customary summit fare. 
When the lena of the 
Americas last met, In 1967 at 
Punta de] Este in Uruguay, 
they resolved to “create pro- 
gressively, in 1970, 
the Latin American Common 
Market” which would be “sub- 
stantially in operation in 15 
. Nothing came of that. 
However, the differences 
between then and now are sub- 
stantial, not only because the 
US is now pledging itself as 
part of the proposed free trade 
zone, rather than as a support- 





If the * 
rainforests are 


being destroyed at 
the rate of thousands of “ ; 
trees a minute, how can planting we 
just a handful of seedlings make a difference? 

A WWF — World Wide Fund For Nature tree 
nursery addresses some of the problems facing people 


ive onlooker in 1967. 

Mr Enrique iglesias, presi- 
dent of the Inter-American 
Development ae Was a 
young diplomat 27 years ago. 
He has observed both meetings 
and says the difference is pro- 
found. Washington, the Uru- 
guayan says, has realised the 
potential in its own hemi- 
sphere; Latin American states 
have ousted their military lead- 
ers and have become less hos- 
tile to the US and more 
outward-looking in economic 
policy, 


Yet these changes do not 
explain the difference between 
the summit’s outcome and its 
cin Drosects x few wees oe 
Part of the explanation may lie 

in what seems to have been a 


forum, the European Union, 

and the Congressional elec- 

tions in the US last month. 
US officials say that the deci- 


“The mood began to shift at 
the first meeting after the Apec 
nr: senior Clinton 


trade accord with Mercosur, 
the trade pact which groups 
Brazil, Argentina, Paraguay 
and Uruguay, and is due to 


that can force them to chop down trees. 


Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, cat 
papaya and mangocs from WWF trees. And rather than 
having to sell Gmber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and the local people can protect them by planting 
fast-growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Markhumia lotea 
trees planted by WWE and local villages can be 
harvested within five or six ycars of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fast-growing and easily replaced. 

These tree nurseries are just part of the work we 


do with the people of the cropical forests. 


WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 


growing vegetable and grain crops. 


FOR THE SAKE OF THE CHILDREN 
WE GAVE THEM 
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NEWS: SUMMIT OF THE AMERICAS 
Stephen Fidler and George Graham sum up a summit of unequals that came good 


Pledging a market partnership 
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President Clinton acknowledges applause at the smut rnots: Aecer 


become a customs union atthe galvanised the preliminary 
start of next year. One sherpa negotiations. 

preparing the Miami summit But the most significant 
declaration said that this had change may have come via US 


to be cleared every two or three years. 


produce crops over and over again. 


natural resources should be sustainable. 


or, appropriately enough, a legacy. 


(ey 


International Secretariat, 1196 Gland, Switzerland. 





oe and burn” farming methods. 
New tracts of tropical forest would then have 


This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 


In La Planada, Colombia, our experimental farm 
demonstrates how these techniques can be used to 
grow a family’s food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.) 

WWF fieldworkers are now involved in over 100 
tropical forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of 


WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation does not continue to steal nature’s 
capital from the next. It could be with a donation, 


WWE World Wide Fund For Nature 
(formerly World Wildlife Fuad) 


voting booths. First, without 
Congressional ratification of 
the Uruguay Round of trade 
talks, not obtained antil 10 


the lei 
fellaw Democrats, many of 
them suspicious of free trade. 

issues, of course, 
remain to be resolved before 
the summit trade Pea 


nomic Commission for Latin 
America and the Caribbean, 
says the 2005 deadline has little 
practical effect but the pledge 
to start talks immediately “is 


“What we don’t want is to lose 
momentum,” said the US trade 
representative, Mr Mickey 
Kantor. 


Even so, many who have 
agreed to the date also see it as 
an ambitious, perhaps unreal- 
ee Sree Bi ve bee 
example, to make existing 
Latm trade zones - 
con customs unions 
with common external tariffs — 
compatible with Nafta, 
al the summit pledged 
efforts to reduce the imconsis- 
tencies among the various 


groupings. 

Most problematic will be the 
single-product economies of 
the Caribbean. Mr Roy 
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US to start talks 
on bananas. 








MacLaren, Canada's trade » : 
states of central America want | V7] ( ar . 
to move quickly into Nafta, |} . 
countries Caribbean The US agreed this. weekend to sie iactalcat talks 
pig epee incre Carean countries to try to resive thelr eapate oer [ 

minister [| bananas. 

clash | summit, by agreeing to drop opposition co 

sree Nahas Aa seeaeas Union's request for a Gatt waiver for its rcterential rapiaia 





tical impact within Nafta. 
The US administration 


‘ 
+ 
ei cal 9) So gage haiti Wig o: 


nd api @ Ya. 


men have already indicated 
they back extending the free 
trade zone to Chile, but want 
the side accords dropped. 

The administration will seck 
from Congress, next spring, 
“fast track” negotiating 
authority to let it negotiate a 





Threat to Cuba’s partners | 


Congressman Robe: See etn ed ote tena 
promoter of the Cuban which tightened the US 
ae ohved waite Catan fr tase: ceenieing ile legieeiien 

businesses in other countries 














fiscal deficit from 11.2 per cent of GDP to 7 per cent this year, 
ee ee ee 






A promise to har in 
prosperity and democracy 


strengthening the role of . 
women in political, social 
In a five-page declaration of 
principles, the 34 leaders at the 
Summit of the Americas in ceptable that some segments of 
Miami yesterday committed our populations are marginal- 
themselves “to advance the ised and do not share fully in 
prosperity, democratic values the benefits of 
St eae @ “To guarantee sustainable 
our 


c encourage 
: Americas", sustainable use of biological 
by strengthening the Organisa-. and energy resources.’ 
The summit also agreed a 23- 
point plan of action to follow 
up their declarations. The plan 
includes specific and less- 
specific promises of action, 


@ More support for OAS 
efforts to 


promote 
@ Guaranteed protection for . 
the human rights of migrant @ National plans to phase 


e ae of the regulatory : 
framework to facilitate mon- OAS and American 
goverpmenial oesnistions’ Devoment Bank fo take te 
ions i 
Pleted no later than the end of @ Establishing conflict of meee ie ‘ 
2005, but “concrete progress” is interest standards for public 
to be made by the century's employees — with stiff penal- 
end. Mechanisms are tobe cre- ties for abuses — and hemi- 
ated to promote investment in spheric arrangements to prose- 
the hemisphere, as well as to cute or extradite corrupt 
develop telecommnications, Officials. 
transport ant energy links. - @ Laws to it the 
e “To eradicate poverty and = forfeltre of sroesaa at 
discrimination in our hemi- oney laundering. 
° "Striving for comprehensive 


sphere” by i access to 
Dare ine: ert and 


So! ge ge 


progressively eliminated.” 
Negotiations are to be com- 


+8 eee 


improving 
education and health care, 
helping indigenous peoples and 
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Fe ge ‘en ees faye (ie Ee, 


Shot nist Carey: vee Haar % ; cy ay 
Tete Se, 
iti- clearest tor] joan 
Rigiitren jalscnt Far ert. 
G) Centers catty Maat oats aspirations. Yet its audience 
Rthwing ite . 5, is Rat was left with 2 suspicion 
seinsthcs Mab a: SS area the NFP was straining to 
ie ft ~ Rt 8s © define newness. a 
hoy fo ek ee ee eee oe Rot 
Mare Masih He el, =o ee to the arr 
b beesccbet Mgr igs. ee a Re Serva Liberal 
+ He Rais he es ao Sot meee party, which has governed 
Oo tate: cep) mt apes Japan for all but one of the 
wm ae “loot i "aw, past 39 years. The new party, : 
foes eet, OS ange s*®, . the result of the merger of nine 
Cree ieee “Sy "smell opposition, parti, also 
Ob Feetites? foc lac, 1 ing, Simplifies Japan's previously 
ee er ch. But what the NFP really 
geen se | eae ‘ie stands for is unlikely to make 
re, Piette: Afiste eta, mts waves among voters The 
aT : 
mess 
teat to Cc" uh x Party 
Winerwer. F.. Payee Tr See, eT 
wT Af The Cathe: AWG A es ras a 
We ere St 
er EE Gee OT 
wrk eT. LT, ee eS 
Heed, Yr Weqgel se, . . 
be deere te Tee Ty 
ATK pe sens EE eg ge mi fe TT eat 
b; Sywihiak 2: Benes ; fas ii: 
Wate. stow! |: . ar aes he decision by Japan's 
oe ; aes Mitsubishi -Motors to 
head Fins «ats: a8 a le a buy steel sheet from 
Beg Pigpnae wie | SE Korea’s Pohang Iron and. Steel, 
ae haeejaaes 27 stor ‘wei, of @ long-term basis marks a 


Lote he larga ig ark gro 
nduran ringat he Powik + [hf 


demas see ae 
Witte we Mee le nals, 2 growing willingness. to... 
pais aus. oe ath aside national , ! 
ee <*> amd. to recognise its neigh- 
we a Tr =.=  bom’s industrial competitive- 
belie Bee ts ‘7: mess. For the Korean steel 
Saye Bee ee -. orcs - industry, it offers a sweet vie- 
Hekt o> = -t~- tory over its most formidable 
‘ erty ‘-_. Yivals and a strong vote af con- 
ee .- cr fidence from the . Japanese 
fend «= * iver ir is’ es so 
maid 2. sa and Korean busi- 
farmer min Se s relations have long been 


to adv ance’ = 
and democn 


appreciation, 
ang on Japanese ern to: 
cena rivals to become 
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fete atittty to work effectively 
|- The combination of such Japanese 


Tesh Kal waves to fellow voyegir atthe NFP Imma a the weekend 


NFP’s policy document prom- 
ises “ceaseless reform and 


working for world peace, a 
“lively welfare society”, better 


religious right, through mild 


memory. 
Cultural differences also play 


in groups and their loyalty. 
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potted by Buddhists; the sec- 
ond is the existing LDP, kept 
in by the Socialist part 


dent, and Mr Ozawa, his num- 
ber two, have worked together 


in spirit-of business partnership 


Michiyo Nakamoto and John Burton on a turning point in relations 


Korea banned imports of 
most Japanese consumer prod- 
ucts in the 1970s. Seoul has 
hale rot eal ra 


of Japanese products 
on te “import diversification” 
list which now excludes 250 


point out that these chips 
Taka cn clea anal cant cf 
the semiconductor market and 
that Japanese makers are three 
to five ye years ahead in 
advanced semiconductor tech- 


ing that the Koreans are doing 
very well in D-Rams and that 
they are very aggressive and 


f 





New Frontier party plans 
to form shadow cabinet 


tory to create a shadow cabi- 
net. This cou}d increase pres- 
sure on the government by 
offering voters a credible alter- 
native administration. The 





tion. Over the weekend, Mr 
Kaifn showed no rush to oust 


liminary estimates put the cost 
.of .the -project. at M$15bn 
($5.9bn). 


prime minister for being a 
“remote contra!” leader, alleg- 
edly directed by Mr Noboru 
Takeshita, then in oue of 
the LDP"s strongest facti 
ee ee televi- 
sion interviews with Mr Ozawa 
Since becoming NFP leader. Mr 
Kaifu had to tick off the inter- 
viewer for addressing ques- 
tions first to Mr Ozawa. The 
big question now is whether 
Mr Kaifu will be able to assert 
himself and so lend the NFP a 
vote-winning identity. 


ing Bakun, said sufficient 
financial resources were avail- 
able in the domestic market. 


whether the 








J apan’ S new ship charts a vague course |China to make 


‘First political party in ee years is big on pzazz and short on ideas, writes William Dawkins HK I aw after 


1997 takeover 


By Simon Hotherton 
in Hong Kong 


Hong Kong's laws will be made 
by a Beijing-appointed legisla- 
ture for at least a year after 
the colony's sovereignty passes 
to China in mid-1997 under a 
decision taken by the prelimi- 
nary working committee 
(PWC), a high-level group of 
mainland officials and Hong 
Kong personalities who advise 
Beijing on practical issues con- 
cerning the transfer. 

This and other PWC daci- 
sions on Hong Kong’s legal sys- 
tem and rights of abode are 
likely to raise concern in Hong 
Kong and London that China 
will reverse the democratic 
gains of the recent past. Next 
September Hong Kong will 
hold its first fully democratic 
polls, but those elected seem 
certain to be ejected the day 
China resumes sovereignty. 

The PWC has become the 
forum for forward-looking dis- 
cussion 
and decisions affecting Hong 
Kong’s future without any 
British 


input. 

It is headed by Mr Qian 
Qichen, China's foreign minis- 
ter, who apis upon Britain to 
co-operate with China on Hong 
Kong's transfer of sovereignty, 
He noted that Britain had 
expressed a wish to co-operate 


The Bakun project involves 
building a dam nearly twice 
the size of the Aswan dam in 
Egypt and flooding an area 
larger than Singapore. 

Plans are to transmit the 


ysi 
670km of overhead cables 
within Sarawak and then 


poses technical challenges. it is 


and had “done 2 little bit” in 
that direction, but said the UK 
Should lift the prohibition on 
formal contacts between the 
PWC ong Kong gotern- 


The deliberations of the PWC 
came as British and Chinese 
officials Were preparing to 
mneet in London today for the 
3ist session of the Joint Liai- 
son Group (JLG). When set up 
in 1985 the JLG was meant to 
deal with Hong Kong's transfer 
to China, but simre 19 kas 
achieved little. 

Britain hopes China will 
respond to a draft bill concern- 
ing the establishment of Hons 
Kong's court of final appeal, 
which will replace the Privy 
Council with the change in 
sovereignty. 

The PWC sent out mixed siz- 
nals on China’s intentiuns 
towards the vourt. Mr Lu ssad 
that Beijing stood by a 1991 
Anglo-Chinese agreement on 
its establishment and that 
China would welcome the Bnit- 
ish setting it up before the 
hundover. However, he 
included enough asides tu raise 
doubts whether China wuuld 
approve a court established 
under British rive. He suid 
judges appointed before 1997 
had no automatic right ta stay 
on the bench after 1807 and 
would have to be Reiner 





Tokyo and Seoul drop rivalry |Domestic funding for Borneo dam 


in building materials and enyi- 
neering equipment. 

An area of mure than 
$0,000ha, much of it tropical 
rainforest, will be cleared to 
accommodate the dam and 
more than 8,000 tribes people 
will be resettled. 

Opponents of the project say 
the dam will be “an ecological 
time bomb”. Dr Mahathir 
Mohamad, Malaysia's prime 

, has said Bakun will 
be a catalyst for industrial 
growth in Malaysia. It would 
meet the needs of Maiaysia's 
industrialising economy, and 
fun Malaysia into a regional 
power exporter. 
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— ee E 7 “Ss Korean groups can visit north 


"By John Burton in Seoul 


still remain with 
this image? 


ee ee Pe a ae ing ant Tastong Chena 
— -*" - "Seoul approved their applications to opened, however, until progress is 
to. North. Korea-in spite of Pyong- -achieved on several other issues, incind-. 
ing North ‘Korea’s acceptance of South 
_-Korean light-water reactors to replace its 


positions, Mr Song saixd. 
this has proved to be a difficnit 
become 


Hy 
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fl 
i 
es 


-tlon of the power structure is completed. 
orkers from three South Korean 
vehicle companies - Daewoo, 
Sssangyong and Asia Motors - have 
ended their strike against the 
goverpmient’s decision to allow Samsung 
to proditce passenger cars. 
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NEWS: INTERNATIONAL . 


World Bank bid to aid Rwanda farming — 


= ene Ties bebe We nurs- parece eer ane an Eon eae 

. are being sent to icul can an. ; ; 
The World Bank has set up an eries in neighbouring countries such important contribution im @ crisis.” Mr Seragekiin reckons the destruc- § Mr Serageldin believes that, if the . 
initiative called Seeds of Hope, to try as Tanzania, Uganda, Burundi, Zaire aid Mr Ismail Serageldin, chaimman tion has been so great that many . seetis can be distritated to farmers In 











NIERNATIONAL NEWS DIGEST = oe Se 
Swapo ahead in. 
Namibia voting - 












to restore agriculture in war-torn and Kenya where large volumes of of the bank's agriculture consultative important local varieties of seeds -time for the three growing seasons | i ee 
Rwanda and prevent large numbers of seeds can be grown and transported group. have been wiped out. ifthe Rwandan vext year, Rwanda’s farm production President Sam Nujoma yesterday pledged to consult 
people dying from starvation. overland to Rwandan farmers. Rwanda was virtually self-guificient farmers have no seeds to plant next can be set back on its feet. Bat after Namibian ee ore changing the constitution, é#° bis Tuling 
The $4m (£24m) programme is only The bank’s agriculture consultative in food before the civil war, with 91 year, they will face growing depen- that it will take two to three years to | the nation ta look assured of a two-thirds majority in 
the third time the bank’s farming arm group has the largest collection in the per cent of its population involved in dence on outside food aitl rebuild the country’s agricultural Sweapo DAILY Dagan iret post-independence polls. | 7 
has had to re-stock a country's seed world of genetic material from crops farming. But “granaries have been Rwandan farmers also need to be research capacity and: outreach sys- parliament : majority; if confirmed whegr 
banks from scratch. It previously con- in the developing countries. It uses looted and burned and seeds have provided with seeds they had before . tem. ics reeune ae give Swapo the right. 








tributed seeds to Vietnam and Cam- these seeds for breeding improved been eaten by starving people which are sulted to their soil and cii- The World Bank now depends on 
bodia. varieties, but they are also available throughout the country,” Mr Seragel- mate and which resist local pests and the United Nations and volunteer 








The bank's consultative group on in case of disaster. din said. This year’s unrest has led to plant diseases. The consultative group groups to distribute the seeds within 
international agricultural research “It’s not the kind of programme we a loss of 60 per cent of the country’s will supply seeds for growing beans, Rwanda as it does not have the capac- 
has prepared seeds from its laborato- want to be doing because it is associ- harvest of cereals and pulse crops and sorghum, maize end root and tuber ity to transport them to Fanmers. 
UK technology Peace prize 
transfer to Saudi |§ no headway 

. Israeli anal PLO leaders 
CcCnemicai Compiex patted i 
aver the peace 
process, after receiving the 
By Robin Aflen in Abu Dhabi used as feedstock to produce 1994 Nobel Peace Prize for 
between 300,000 and 350,000 their accord on Palestinian 
Saudi Basie Industries tonnes per annum (tpa) of ben- self-rule, Reuter reports from 
Corporation (Sabic) and the zene; 250,000 and 300,000 tpa of 
British Offset Committee for paraxylene; and 50,000-100,000 israeli Prime Minister 
the Al-Yamamah programme tpa of other xylenes. These Yitthak Rabin, Foreign 
have agreed to license the products in turn will provide Shimon Peres and 
building of an aromatics com- the raw materials for down- on 
plex at Yanbu on the Red Sea. stream sales and marketing, i leader Yassir 
The complex will employ the partly to domestic buyers in Arafat made no breakthrough 
Cyclar process developed by Jubail and the eastern prov- in talks on the terms for 
UOP of the US and British ince, and partly for two other m Palestinian 
Petroleum. Aromatics are a ibn Rushd projects at Yanbu elections — the next stage in 
key building block for the which have already been com- the process. 
development of other down- missioned. — The two sides agreed to 
stream petrochemical indus- The first is for Sabic’s PTA iutensify high- and middle- 
tries. (purified terephthalic acid) level talks on the critical 

The Offset programme plant being built with technol- second stage of the deal — 
relates to the Al-Yamamah ogy from ltaly’s Technimont, it redeployment of Israeli troops 
project, under which British provides the raw materials for away from 
Aerospace provides aircraft the second, a PET (polyester population centres on the West 
and support for the Saudi air- fibres and chips) plant licensed Bank 
force and British companies with Germany's Zimmer. elections are held. 
have become involved in indus- The Sabie/British Offset proj- Mr Rabin said Israeli 
trial developments. ect represents the first com- concerns must be 
Construction of the plant, mercial-scale use of the Cyclar dealt with in a balanced way 
expected to cost $500m (£305m) process, according to Mr Colin “Short ents might 
according to independent Craig, financial adviser to the lead to catastrophe.” Mr 
industry sources, will start British Offset Committee and 2 Arafat, in bis acceptance 
next year and be completed by director of Schroder Asseily, speech on Saturday, 
early 1998. Owner and operator the merchant bank advising on the withdrawal of Israeli 
will be Arabian Industrial the offset group. troops from Arab towns on the 
Fibres, known as ibn Rushd, in The Cyclar process uses LPG West Bank before elections 
which Sabic has 51.7 per cent instead of the more expensive can he held. 
share. Other Saudi private sec- naphtha as feedstock. The suc- | BNE Israeli and PLO officials said 
tor ies, i ing Dam- cessful British marketing of their meet 
mam-based Arabian Industrial the Cyclar process to Saudi again in Cairo on Wednesday 

for 


based Saudi Industrial Devel- by BP at its Grangemouth refi- 





opment and the Alujain group, nery in Scotland. OOP is a in Jerusalem 
hold the balance. world-wide supplier of technol- cr Be. the Israeli closure of the city 
Locally available liquefied ogy to both the refining and | Sees : a b ab: Dae” Ba Bk 5g to Palestinians living in the 
petroleum. gas (LPG) will be the petrochemical industries. : Bs a Branton ate RR eS. ae occupied West Bank.. _™ 
Worldwide increase In World pharmacy drug purchases January September 1994 in US dollars fa) 
Amaia  Jepec” Genmecy France testy UK = Spain Wathertands © Seighan 
e Cardiovascular 6384 2516 2404 2344 1,273 667 588 237 242 
Alimentary/Metabofism 6409 3,143 1,752 1523 982 9803 482 284 187 
harmaceutical sales a 
Anti-infectives 3,565 1,981 647 1,078 680 290 359 7a 187 
: Respiratory 3993 1,222 1,015 331 624 262 177 111 
By Daniel Green according to the latest monthly reforms had sharply cut the Musculo-Skeletal 1,708 1,576 535 407 303 «~- «270. 161 386 66 
figures from IMS International, number of drugs available free Blood Agents 1,768 1,036 382 563 322 G7-- 768-.. 55 48 
Strong demand in the summer the specialist market research on the country’s national Others 8577 35382 2,128 1,577 1,054 785: ~ 531 231 206 
months accelerated sales company. health system im January, is Total ; 39,045 16,125 9927 93,251 5460 4072 2905 1.270 1,185 
growth for pharmaceuticals in: ~' “The US remains: the biggest’ the only main drugs market to ~% Change" a 8 oe Ve ee oe S" 4" 6 ° --3  [Rigetian security forces yesterday shot dead six Moslem rebels 





several markets, including the market, with sales to Septem- have contracted this year. So.ce mAs imsnetional, "Non-hosptal market only, “Increase excluding cuvancies during a search operation in the western town of Oued Ber: 








These indicate that spending fastest growing markets, with months compares with 8 per world’s top companies are per cent to $117m following a the higgest growing sector in 
on medicines is being main- sales growth of 8 per cent. cent in the first eight months. aggressively promoting rival government policy which North America, with sales 17 
tained, despite efforts by gov- The rate of growth picked up By therapeutic area, heart products in an attempt to win included cutting the list of per cent higher than im the 
ernments to control healthcare in Japan and France, at 2 per drugs continue to show strong market share. medicines deemed to be non-es- first three quarters of 1998 at 
costs. . cent and 3 c in No single therapeutic sector sential $6.6bn. 

Drug sales in the world's top tively, after sluggish starts to Europe to $7.8bn and 16 per saw an overall decline in sales Nervous system drugs, Nervous system drugs 
nine markets were 5 per cent the year. In Japan, prices had cent higher m North America compared with 1993, but the including high-profile anti-de- remain, by contrast, one of the 
bigher for the first nine been depressed in Aprilby gov- and Japan at $6.4bn and $2.5in pattern of sales in Italy reflects pressants such as Prozac - smallest categories in Japan, 
months of 1994 than in the ernment action. respectively. The heart drug government reforms there. made by Eli Lilly the US phar- with sales up 5 per cent to 
equivalent period in 1993, italy, where government area is one where most of the Sales of hormones fell by 52 wmaceuticals company — were $819m. 
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rights and equal rtuni 
Oppo ty in 
The US conference was sponsored 





Major pressed 
over referendum 


MONDAY DECEMBER 12 1994 * 


City Comptrolier 
He has signalled a plan to channel! 
in up fo $100m in institutional funds 


by Mr Alan Hevesi, the New York 
(Treasurer). 


and - cross-community 
development 


to adopt pei kn 
practices based on the MacBride 


ee 
Fiyn, chairman of Mutual 

one of the biggest American 
hisurance companies, who has helped 
co-ordinate private investor interest 

on Doth side of the Rub bade 
At the weekend conference, both 


which aim to promote civil 


men made clear that US investor 
confidence in Northern Ireland 
ee en 
progress im the peace process, an 

that any major inflow of exttal 
world have to be tied to a political WN 
programme firmly linked to the 


aiming to influence corporate 
compliance 
discrimination” towards Roma 
Catholies in British companies in 
which there is a significant DS 
shareholding. 


NEWS: UK 


companies 
forthern. 


with “positive 


principles, 


Lord J oseph 


Lord Joseph (right), who died on Saturday at the age of 76, was 
architect of the 


the principal the monetarist approach to economic 
policy which came to be tilentified as Thatcherism. 
on uro e The paternity was implicitly acknowledged by Margaret 
Thatcher in her book The Dowening Street Years when she 
. described Joseph as her oldest political aml e 
By David Owen elght Tory MPs who defied the Joseph defined the object of Thatcherism as “tucreasing the 
and Phifip Stephens government In a recent confi- | inequalities” so as to provide the incentives motivate 
: dence vote of “self- ", | eatreprenemrs and innovators, and facilitate the trickle down 
Mr Joim Major was last night a poll among voters in Dudley | effect to benefit those at the lower end of the income 
facing growing est would Sir Keith Joseph entered the Commons in February 1956 and 
agree to a referendum on fur- win the seat by a landslide. served as a junior minister in the housing department before 
in : / 











st became prime minister in 
1 aid 4h fury pro-European Tories joined port of some Tories. tionship continned in the seven years he was in her Cabinet, 
oe i we ayy £4 im arguing that a or ministers said they | first as industry secretary, then at education. 
Rliiie gat an ~UMby referendum was becoming id not expect a suap decision | ‘The intellectual honesty which characterised Joseph's public 
if. fitgisceg ane, on whether the government | life inevitably led to him making a number of “gaffes” bat, as 
W the taurr, a , vv ' -fsgrt: A notable exception, how- would offer a referendum Mrs Thatcher observed, they also had the effect of highlighting 
we Uterngicti. we ote as oe ee , the next stage of European | an uncomfortable political truth. 
co. eg ;. “""s  gecretery, who is seen by some Mr Portillo’s antipathy — 
ews egret ee a as. 88 @ future leader. which will surprise same of his 
be: OU aTt os = we As Labour emphasised that Eurosceptic allies on the Tory 
Sxpsieaoels Rees yo... Tess it bad “an open mind” on the ~ is matched by 
we ite: 5 een -, +. *, issue, Mr Portillo said a refer- still i from 
BUAURE tic 7’ | | St endum would not be his “first pro-European cabmet mimis- } By Ralph Atkins, exposure to US asbestosis or 
PRE Th Bee EM choke” for ters such as Mr Kenneth professional liability claims, 
POR! aici: -.. 0. |) OS:  vative divisions over Clarke, the chancellor, and Mr for 
eWEAr ye TT Interviewed on BBC-TV’s Michael Heseltine, trade and | The UK to Most insurance companies 
aa vee Breakfast with Frost, he said it A urge the introduction of comfortably exceed solvency 
eh he ir would be better for ministers But cabinet colleagues con- | tougher European Union requirements. But pressure 
heh f° wel pitt Pocexe to put forward a European pol- firmed that Mr Major was | solvency rules for insurance from financial markets is 
Ingots Foca ty : AW iey that be “much more idering the idea as | companies exposed to the likely to mean that a change in 
eas Atetee fs. “ ta:+ Euroseeptical than in the rest possibly the only way to unite uncertainty about solvency would 
ernre nies. 7" of the continent”. the party on a package of Brit- | potential liabilities from lead to companies needing to 
heck w- |) tat? But he acknowledged that a ish proposals for the 1996 EU | insurance cover increase, by @ corresponding 
ihe eek ae hy " ‘*s :  Teferendum might be “a valnu- intergovernmental Proposals being drawn up by amount, assets they hold 
So oer Me ct + + so. able way to heal the rift” Some Conservatives the of Trade and over and the minimum 
Be aMp imei: 6 4). ”) “@ because many Tories thonght that a commitment could come | Industry would require solvency 
MARR Fae Lt one. 2 early next year if Mr Major’s | European companies to hold a The move reflects Whitehall 
Wit ie - bh: Gong Mr Major used a Sunday leadership remains . under | higher proportion of assets:'to concern that UK solvency 
Le -.” Rewspdper article to accuse the threat: . © elo 8 ium income if faced with rules, based on EU , 
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The leading economy: 


© 40% of total Latin American GDP with 242 companies among the top 500. 


Trade surplus of US$ 13 billion in 1993 with one of the largest foreign exchange 


reserves in the world (US$ 43 billion by August 1994). 


Best performing stock market in Latin America in 1993 (111% in US$ terms) and 

in 1994, up to October 31 (78.53% in USS terms). Average Price/Book value = 1.0. 
Jotroduction of'a successful economic stabilization plan including restrictive monetary 
and fiscal policies, new currency, privatization, trade liberalization and deregulation. 


Until now the cam 


an important role in tatiana the 
employment practices of US 


Mr Hevesi said yesterday: “The 
environment 
Northern Ireland has improved 
cane bel aS @ result of the peace 


elimination 


discrimination had no place in 


With operations in 


for investment in 


ut progress towards the 
discrimination is 


and insisted that 





éo not distinguish companies 
according to the type of 
business they underwrite. 


National 
are 


insurance 
regulators to start 
discussions on possible 





The best information: 


® YES BRAZIL -Fifteen booklets containing a comprehensive overview 


of key information for foreign investors about the country, including 

and economic data. 

94/95 ANNUAL REPORT - In partnership with Gazeta Mercantil, Brazil’s 
most important business & finance newspaper, Pactual presents in CD-ROM 


a publication including key financial figures for all Brazil's leading companies, 


es well as industry sector overviews and an economic summary by leading 
Brazilian economists. Available by special request at Gazeta Mercantil: 
New York, tel. (1914) 738-4536 and London, tel. (4481) 347-5166. 


v4 US investors focus on Ulster civil rights 


By Jimmy Burns 
ft US investors attending this k's 
jamnational business conference in 


in 

Balls! plan to tle fate tavern 
to fair employment in Northern. 
ireland 
involvement in 


Northern Ireland. He was strongly 
critical of the Reverand Ian Paisley’s 
to the involvement of the 
US in the peace process. 
Both Mr Hevest and Mi and Mr Fiyn will be 
heading up a strong frish-American 
caucus at the Belfast conference 
which is determined to put fair 
employment and the continuing 
involvement of Sinn Fein in the peace 
process at the centre of 
discussion with government officials, 
The UK government's position is 
that Northern fIreland’s own 
legislation 
enforceabie 
discriminatory 


provides 
remedies 
practices. 





changes early next year. 

Since July, European 
insurance companies have 
been able to operate across the 
EU on the basis of regulations 
set in their home country. 

Hence the DTI has an 
incentive to ensure solvency 
regulations are strengthened 
across the uni 


union. 

The UK’s proposals, which 
have yet to be worked out in 
detail, reflect a trend across 
the international insurance 
industry, particularly in the 
US, towards “risk-based” 
capital. 





The best team: 


Pactual, the leading choice for opportunities in Brazil. 





Investment Banking: Renato Bromfnan _ e Intemational Coverage: Thomas W. Keesee 
-M& A: Paulo Bilyk and John Schlesinger e Fixed Income: Marcos Pinheiro 
Merchant Banking: Luiz Cezar Femandes e Foreign Exchange: R. Theodore Poor 
Economic Analysis: Paulo Guedes © Capital Markets: Marcelo Serfaty 


legally 
against 


UK NEWS DIGEST 
ee ee 


Tight timetables 
for key trains 


Britain’s main line rail services will be expected to pay their 
own way so that government subsidies can be concentrated on 
maintaining rural lines and branch services, Mr Roger 
Salmon, railway. franchising director, responsible for the sale 


of BR's passenger tram service, is expected to announce on 
Wi 


wubeiy - is expected to create a political furore because it will 
be seen as reducing services. The timetable regulations will 
show that operators must provide only an hourly service on 
on ee ee ee 
hour frequency on many main lines. 

pe ic Saleen wil ates Cae te an Oe ee 

a cOmmercial interest in ninning services as frequently as 
possible and that services will be maintained at least at 
ae eal Intercity services were the most profitsble part 


Ford arm in credit card probe 


Aggressive marketing by a consumer credit arm of the Ford 
motor group is being investigated by the Office of Fair Trading 
{OFT) after complaints that The Associates, a Windsor-based 
consumer credit company controlled by Ford’s US-parent, had 
issued Visa credit cards unsolicited to many of its customers. 


, morigages and purch.se, 

edged Visa credit care to estore cardholders without thet 
explicit consent. The Associates says the “upgrading” w 
covered by the terms of the retailers’ in-house cards. But the 
OFT became involved after many cardbolders complained to 
trading standards authorities that they had received “unsol:- 
cited” Visa cards through the post. 

Sending credit cards to consumers is an offence under the 
1974 Consumer Credit unless the card has been previously 

requested in writing, according to the OFT. A spokesman for 
Ford's credit operations in the UK said The Associates - run 
by Associates Capital Corporation, a Dallas, ‘Texas-based sub- 
Se oe ta ee ccice Cad ama separate com- 
pany”, with its own marketing and management policies. 


Repo bond tax views sought 


The inland Revenue has published a discussion paper outlin- 
ing possible tax changes which could facilitate the establish- 
ment of an open saleandrepurchase market for UK govern- 
ment bonds. 
It intends to establish whether tax changes are necessary to 


and, if so, how they should be best made. 
The revenue consultation rums in parallel with wider consul- 
tation by the Bank of England concerning the market struc- 
aspects of an open repo system. Com- 

ments are requested by January 31, 1995. 


Lottery winner nets £17m 


Britain's £17.8m (§29.19m) National racial Age has been 
won by one person, organisers Camelot believe. The company 
disclosed that “initial checks suggest” that the giant jackpot - 
£17,880,003 - was won by just one ticket holder 










































David Buchan examines a growing debate about corporate governance and better boardroom practice 


France puts her 
¢ e 3 e 
affaires’ 1n order 





companies giving to political parties robs 
the Patronat appeal of some of its import. 
But in a report concloding its own study on 
anti-corruption reforms, the Patronat is also 
asking for a revision of some of the penal 
pee ee ee 

tter protection for businessmen under 
investigation from press leaks, as well as 
calling on its member companies to adopt 
ethics codes and set up ethics committees. 

Already the corruption scandals, usually 


national division travel im his stead to coum- 
tries that might honour the Belgian war- 


Most important of all, the publicity sur- 
ing “les affaires” has also given new 
prominence to the debate about how far 
France should import Anglo-Saxon models 
of corporate governance and change the bal- 
ance of power and control between manage- 
ment, boards and shareholders in its compa- 
nies. There is a feeling that one of the 
reasons why French companies have got 
into trouble with the law is that their over- 
controlled 


Many of these foreign, particularly 
Anglo-Saxon, investors have been inflv- 








had cocktails the other 
evening with a living national 


admen 


enced by the 1992 Cadbury recommenda- 
Hons in the UK for company boards to 
include more independent, non-executive 
directors, building on similar practices in 
the US. Broadly, they would like to see in 
France more accountability of chair- 
men/chief executives to their boards, 
greater involvement of boards in the setting 
of strategy, auditing of accounts and nomi 
nations, a phasing out of 


point is particularly important for 
Anglo-Saxon institutional investors and 


obliges us to go forth into the open sea and 
to adopt Anglo-Saxon canons,” says Gérard 
Worms, president of the Suez financial and 
industrial group. The Commission de 


- what it is and isn’t, what 


it can do and can’t. He has been the 


conscience of advertising, as well as 


Bourses, the legal regulator of the stock 
market, has campaigned for the past 10 
years for French company boards to create 
audit committees, arguing that a regular 

between. directors and 


dialogue bet 
outside auditors would enhance the credi- 
bility of annual accounts and boards. 
Others are more reserved about any 
wholesale import of Angio-Saxon practices, 
particularly in the form of new legislation. 
“We don’t need a revolution, because prac- 
tices are evolving.” says 
the St. Gobain 











boards] are more pertinent than new rules,” 
he stresses. 

The classic example of a law which 
changed nothing was that of 1966, allowing 
a two-tier structure, with a supervisory 
board presided over by a chairman on top of 
a management board headed by a chief 
executive. Less than 2 per cent of French 
companies have adopted this model. It is 
possible for the posts of président (chair- 
man) and directeur-général (chief executive) 
to be held separately within a single board 
structure, as in the US. 

But this obviously does not appeal much 
to France’s présidents-directeurs généraux 
(PDGs), as Beffa, who holds both posts at 
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notion of the protection of 
minority shareholders in — 
France”, says Hervé Thibaut of 
Deminor, 2 Franco-Belgian consultancy that 
has made a business out of championing - 

the small shareholder. He cites the rough 
ride minority shareholders have had in 
Eurodisney, and in such operations as the 
takeovers of Le Redoute by Pinautt-Prin- 
temps and of Wagons-Lit by Accor. The 
only time French companies are required to 
commission an independent “fairness opin- 
ion” of their bid is when they hold 95 per 
cent and can launch a compulsory “squeeze- 
out” of the remaining'5 per cent. i” 
But the tide is turning. Last summer saw 
the passage of new legislation to allow 
shareholders to band together to force com- 
pany managements to answer questions at 
annual meetings, to provide specific finan- 
cial asivice or to query auditors reports. To 
qualify for these rights, shareholders in 
these associations. must hold “nominative” 
shares (not.very popular for tax evasion 
reasons) for two years and represent 1 per 
cent of bigger companies" equity. But it is a 


cent said they did not have enough informa- 
tion to exercise control properly. Seventy 
per cent reckoned an individual director 
could not stop a POG from taking “danger- 
decisions”. Only a minority (40 per 
believed resi ion was an effective 


going on about whether agencies 
should be ‘mar! 


dancy, the longer the pain will 
last.” 


treasure. Well, not exactly 

cocktails. He drank and 
I drank tomato juice, though after 
1% hours they seemed quite sophis- 


In Japan, I think it is, they have 
an official system of numbering 
their LNTs. Thus a poet in Fukuoka 
might be Living National Treasure 
Number 29, while a master potter in 
Nayoro might be No 137. 

if Britain had such a system, Jer- 
emy Bullmore would be a desig- 
nated LNT for his contribution to 
the world of advertising and thus to 
the world of business. He is a busi- 
nessman’s businessman. He was 65 
recently, and has lost none of the 
charm, wit and incisiveness that are 
the trademarks of London's most 
famous adman. 

I used to thimk that his distin- 
guishing talent was his ability to 
explain what advertising is about to 
outsiders. But his real significance, 
probably, has been his ability to 
explain what advertising is about to 


its inspiration. 

And not just in Britain. He joined 
the London office of the J Walter 
Thompson agency in October 1954, 
and retired from it in December 


Thompson. 
I caught up with the LNT on his 
home territory in Mayfair, in a tiny 
in Farm Street a few doors 


| MICHAEL 
THOMPSON-NOEL 


the ad business, in the early 1980s, No ove is 


boom word.” 
“Go-for-ite?” 


a struggle between 
and the 
chally 


“The most detailed and accurate assemblage of Soviet and post-Soviet 
industrial geography ever assembled. For the first time in history, the 


industrial enterprises of the Soviet Successor States are displayed 
their capacity or actual output. —A remarkable achievement!“ 
An industrial Atlas of the Soviet Successor States 
accurately covers the following topics: 
® A concise history of the industrialization of the 

Soviet Successor States 
© Air and water pollution, including a discussion of 

pollution control ji 
® Raflroads, navigable waterways, and roads 


output 
* Each industial sector, with output, capacities and characteristics +9» Machine manufacturing (everything from auto parts 


© Coal, resources, reserves, and production 
* Of refineries, including capacity and 1992 throughput 


« Crude ofl and product pipelines 

* Natural gas fields, reserves and 

° Natural gas processing and pipeline network 

* Oil tools industry 

= Chemicals and petrochemicais output/capacity 

© Blectric power industry, plants by type and output, 
and unified grids by capacity 


Please FAX this coupon with your 

CISMAP, Inc. - (713) 266-9306 
P.O. Box 770369, Houston, TX 77215-0369 

USA Toll Free: (800) 762-3361 © Tel: (713) 783-5147 


to washing machines) —and much, much morel 


Order your personalized “Reserved Copy” for $795.00 
Limited to first 1500 copies. (Published Retail Price: $1,375) 


Please aliew 6-8 weeks for delivery 
to USA: 


PRODUCT £94 10UI8SPFT 








> tempting e 
go-for-its aren't mentioning . the 


“Yes. In business there is always 
the go-for-its with ‘creativity’ and the winning of 
. This is espe- 
true in advertising. At pres- 
ent, the go-for-its are in thrall to the 


“Are you a go-for-it?” 

“Not at all J am an in-between 
Call me a finger-crosser. I hated a 
lot of that stuff in the 1980s. It takes 
the joy out of life if you have to be 
mindlessly expansionary all the 
time, always saying go-for-it, 
whereas the present mood suits me. 
I quite like caution. At present 
there is a good balance 

timiam and +H hick it 
my temperament. For advertising, 
it’s healthy. It came to a point m 
the 1980s wi lient 
telling their agencies that what 


wanted was advertis- 

ing — advertising that people would 
talk about. 

“It was a vanity thing, and really 


quite preposterous. Somehow, 
advertising had become confused 
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Systems push for 
more cash from the EC 


“SK. says money should be switched from research. Alan Cane reports 


urope has been ponder- Pier Paolo Davoli, chairman of nology already in existence is ade- mation superhighw: Europe 

; ay m ls 

eS ee SIX ant chief executive af Finsiel, quate to build systems which will | The SIX is in broad agreement 

Seeentty: Gevelop argues that a new model, involving meet the needs of Europe's citizens with the Bangemamn report which 

, ee Ge Pend close collaboration between govern- and act as models for tomorrow’s emphasised that time was short and 

7 — shal pet pk nents, companies and customers, {s information society. _ that nothing would happen auto- 
ho mote encourage or- pceary to-develop applications § He gives acs a example the matically. it also said that the pri- 





‘Industry. It was the superhighway. SIX believes Europe-wide Social Security Net- vate sector and market force 

W the troubled bardware mannfactur- Gite coke me work (SoSeNet). This was developed should be responsible for the cre- 
af ers, Siemens Nixdorf, of Germany, understand the kind of systems - & consortium, including Vol- ation of the informa’ 

SO); Groupe Bull. of France, and Oli- applications - which would be of ee of the Nene eats Pia a in thet oat ab Tadie 

PO ta ;  vettl, of Italy, which seemed the value, because services Sema, i itati, Shediil by pefocueal in target the 


"yar tT My most Hkeky of plans to traditionally collaborate closely the free movement of people, espe- requirements”. 

- The Regt build a computer-based “nervous with their customers. They have to cially migrant workers, through | The SIX group makes four spe- 
a “hat System” to coordinate government understand their business needs in improved exchange of data between cific proposals: 

Ps pias) hare ger hes in the a ‘i ; acs to ig Canuaiar software carb Sa a The net- @ Ways have to be found to bring 
ae - Sty tion superhighway have grown in sapolisrs and telecoms operators although exchanging limited data at er eee 


BEV tS Gate f groupings of users d li 

Ter 38 bef Eee have changed. have rarely formed such close links. present. mo identify priorities,” establish 

Wisces Hay a py Now it + computing services The group argues that Europe’s market demand, define applications 
~ Stay tg are claiming the taxpayers have not had value for avoli says: “It is time and test the feasibility af applica- 

Eom ba gat Ea right to build Europe’s information money from the EC's “Framework for industry, the tions with tial customers. SIX 

TMs ang hy The SIX (Services Informatics tionally provide 50 per cent funding oe ao \eoeeemee oe 7 — 
fee Ss ! r sion and investors to as one way forward. 
ee % Expertise) Advisory Group repre- to encourage companies and educa- unite to realise an @ SIX argues that new partner- =" 


. = 


crue oo sents Evrope’s top computing ser- tional establishments to collaborate information society for Europe”. He ships will have to be established ‘ee 
ri ia:t aha lt, vices companies - Cap.SogetiGem- on pre-competitive research, basic adds that the SIx’s plans do not between custamers, suppliers and Davoli: “It ts time for tadustry, ia ee inveaicee Ge atin io cools information society for Europe” 
Roe Nad ini and Sligos, of France,.Sema research which can be used by any involve new money; he envisages investors if large proj a axe to be = on 


Mths ey &, Group and Logica, of the UK, Fin. of the partners commer- pump-priming funds being diverted realised. It is, however, against the the argument at the heart of the for alr to take the opportunity needed for commercially-realistic 

cee ree siel, of Italy, and six more. They are cial products. The EC has already from the existing Framework pro- conventional consortia approach, superhighway debate; what services pilots and trials which could be 

nome, Oo Wah oe the commission to divert agreed to spend £26bn over the gramme. ; led by Europe's large companies, will customers be prepared to pay © ®@ Funding is, SIX accepts, a diffi: expected to grow into full-scale 

oe Rr agag atts intended for pre-competitive next five years on basic researchin The SIX Proposals are contained which lacks flexibility and entrepre- for? SIX says: “Where market cult issue. It has to support and superhighway applications: “There 

P22 ssprgagy Sl research into hardware and soft- information technology, as part of in a submission to Martin Bange- neurial flair. research suggests demand will be stimulate the players without sim- needs to be more EC funding at the 

 Sieetee ob, ware development into support for the fourth Framework programme. mann, the industry commissioner, @ It says there must be a clear there, but customers are not ready ply subsidising them. It says pres- start of projects, to establish 

be SINS watt, Projects like a system for the  Davoli says there is no need for who earlier this year issued areport customer for each project, to drive for the service, then the EC or a ent practice of part-funding momentum. After this, the private 

\“ “gine gp tn ee ee ee research to development more com- setting the scene for the develop- it forward and ensure it is commer- supplier must act as a ‘customer’ research and development projects sector will be better placed to 

ooh Vie covering some 15,000 databases. puter hardware or software. Tech- ment of multimedia and the infor- cially attractive. This toucbes on throughout the project. It is vital will not create the momentum invest.” SIX concludes. 
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bse icy By Alan Cane marketplace and his or her worth of intellectual property company would connect its By Raymond Snoddy obviously dubbed. then fed through a computer programmes, so that We can 

es wepees 9 eb : ; purchases are delivered criss crossing national borders carrent top 50 video albums The new system, developed program that lines op this film put them into 

a cn tite ted The imminent arrival of traffic electronically. Taylor gives as every year without paying any on-line to the Internet at the Thanks to compnter by Mr Richard Blomstein and with the original actor's {English-language] TV and 

1p een peat cops and tax inspectorsonthe § examples tele-healthcare, customs duties or taxes. — moment, because there is no technology, Robert Redford his small company, Dynamic mouth movements. cabie channels,” says Price. 
ets information superbighway has _tele-learning and “This is happening not just § wayofensuringacopysoldto and Meryl Streep maysoonbe fefllming, bridges the gap “The original actor's mouth The technique could also be 


been forecast by one of the tele-brokering and trading. on the Internet, but on someone and sent to them on able to speak Japanese between the words and lip is moved electronically sothat used to make dubbing more 
UK's leading technologists. “We shail need,” he says, thousands of private and the net is not replicated a effortlessly. A new system, movements. the lip movements are in sync _— realistic in any language. 
Looking ahead to some of the “the ability to monitor and commercial networks all over million times by the purchaser, developed by a Chicago The process, which has been with the mouth movements of At the moment, Price is 
less Obvious consequences of audit transactions in the the world. We have not yet and sent electronically around § computer specialist, should patented in leading markets, the dubbing actor,” says Price. concentrating on TY, but the 
the emergence of what he information marketplace, invented the electronic hs remove the main flaw with will be marketed and Existing dubbing techniques same principle could be used 
describes as “Infobusinesses”, which inevitably means that customs inspector for _ Taylor is fascinated by the dubbing television distributed worldwide by are fine for long- and for feature films, although 
Joba Tayior, head of we need the electronic electranic objects moving at idea of the ubiquitous programmes into different Primetime, a leading UK medium-range shois. On high-definition tape would 
Hewlett-Packard's European equivalent of the police to the speed of light over the distribution system of small, languages — the lips move in independent producer and Average, the close-ups which probably be needed to get 
ljaboratories, says new laws detect and prosecute crime, invisible superhighways” imexpensive Video cameras. often ludicrous and programme distributor. woukl be electronically prints of sufficient quality. 
could be needed to regulate a evasion and fraud.” Intellectual property rights Some might be used to inappropriate ways in relation Bichard Price, the reworked make up about eight “You are going to hare the 
technology which takes no. . _ He thinks, however, thatthe and privacy were issues which promote peace ofmind-“didI to the words. Primetime chairman, said to 10 minates ofan honr-long opportunity to move 
heed of barriers of space and information marketplace will demanded further attention. leave a saucepan on the gas?”, The flaw has prevented the yesterday the first commercial drama. Using the new programmes between 





















; not traly arrive until its Once an intellectual property while others might monitor broadcasting of thousands of use of the new dubbing technique would typically languages more easily and 
What are infobusinesses? transactions can be taxed like _—ilike a book or picture is speeding drivers, antomatically hours of high-qnality technique would come within double the £20,000 dubbing open up this mine of material 
Operating in the “information any other business area. “This connected to an information sending messages across the programmes, because the next six months in costs of a 90-minute film. to meet the increasing 
marketplace” they are shmilar ~ is patently not the case today,” network, it loses its financial network to debit their bank English-speaking TV London. The mouth of the “What I am hoping is that requirement for quality 
to today’s physical businesses, . he says, value because it becomes account ona scale equivalent.  andiences are hostile to actor dubbing a programme is _ this will open up a vein of programmes,” says Price, who 
but the customer travels '  " “There are probably freely available to everybody to the magnitude of the sub-titling, and do not much filmed as he or she records the marvellons German, French plans to start marketing the 
i erqpod the | .._ hundreds of millions of dollars on the network. “No pop video = offence. eS care-for work that is too. new sound track. The tape is and other foreign-language technique in March. 





Client/Server computing is good for your 
people because it gives them easier access to 
more information. It’s good for your business 
because it removes barriers giving you new 
flexibility to improvise, to reorganise, to reen- 
gineer. 


Client/Server from IBM. 
Beeause there is a difference 
between a chotee of solutions 


and a solution for your eatin 


So the question is not whether to explore 





Client/Server, it’s what to look for in the people 
who help you. Here’s a suggestion : look for 
someone who has the experience to custom tailor 
a solution for you. If they don’t have a long list of 
references in building Client/Server applications, 
call someone who has; someone like IBM. 

We have more experience with more kinds of 
platforms, networks, and industry applications than 
anyone. So when we custom tailor your solution 
we can be more objective about your options than 
single platform vendors. 

And we keep careful track of everything we 
learn. Each Client/Server solution is unique, but 
we'll compare your situation with ones we've 
faced before to give you the direct benefit of real- 
world experience. 

So if you want your solution tailor made, call us 


se ce ee ee first. Sunply contact your local IBM representative. 
, 7 i 1 iu 1 ' » 

ee. INTERNET: 2A Guide to Open ClientServer~ is available via 

I) E-Mail: client_server@unet.ibm.com 

2) Attp:l /wwcro.europe.tbm.comiclient_server 

3) ftp:/ [ftp-europe.ibm_comiclient_serveridoes 











10 








ella status? Mr 
Brian Mawhinney, UK trans- 


or US transatlantic carriers 
who want to use them. 

Yet his announcement was 
greeted in areas such as Glas- 
gow and Leeds with only 
muted enthusiasm. “Realisti- 
cally.” says a spokesman for 
Glasgow airport, “I don't see a 
lot coming from’ Brian 
Mawhinney’s changes.” 

In order to expand and to 
offer the transatlantic or far 
eastern destinations which 
would attract more passengers, 
the regional airports will have 
to entice some cautious long- 
haul carriers to move to what, 
in aviation terms, is the middie 
of nowhere. 

The difficulty is that the car- 
riers will not move until there 
is proven demand outside Lon- 
don. And there will not be a 
proven demand until the carri- 
ers offer the flights. 

At present, many regional 
airports are abie to offer only 
feeder Hights into London and 
Immited services to the rest of 
Europe. Business travellers, 
therefore, tend to see them as 


“Even when we've got the 
services,” says one airport 
operator despairingly, “quite a 
lot of the time, the local busi- 
ness community doesn’t know 
our services > 

Changing travellers’ percep- 
tions could be tough. Leeds/ 
Bradford airport, which has 


i Also available in 





Magic needed for 
Cinderella airports 


Charles Jennings on U 


"he o°%, 


ee 





just been granted permission 
to operate 24 hours a day from 
next spring, has embarked on a 
£7m scheme to enlarge its facil- 
ities and install all-weather 
landing equipment. 

At present, only about 
800,000 passengers 2 year pass 
through Leeds/Bradford, tak- 
ing scheduled flights to some 
12 destinations - more than 


Making frequent besiness trips is 
mare than just packing. it's all 
about organization and comfort. 
That's just what Lark offers yeu 
with its comprehensive range of 


leather trimmed legyage. Heganee, 


spblime design and sturdiness 
go hand in band with perfect 


Whatever you pack, Lark makes it travel first class. 


Lark stands for qeality. A promise confirmed by the 5 year guarantee. 
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half of them within the UK. A 
large proportion of its flights 
go to London Heathrow or Gat- 
wick. The number of passen- 
gers compares with 5.4m who 
use Glasgow annually and 50m 
a year who pass through 
Heathrow. 

A Leeds/Bradford airport 
spokesman admitted: “Busi- 
would still rather put 


K prospects outside London 


=e 


up With having to fly to a big- 
ger airport and change, so as 


Even at Glasgow, US airlines 
United Airlines and NorthWest 
recently discontinued transat- 
lantic services, because 


compact version. 


. meede't onpack with see-through - 
nelting pockets and attachable © 
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designed a garment bag small 
enangh for cabin Lnggage saving 
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all gloomy for regional air- 
ports. American Airlines, for 
example, plans a service to 
Chicago from Birmingham 
international airport from next 
simmer. 

Birmingham has a lively 
expansion programme, called 
Vision 2005. If includes new 
terminal capacity and a longer 
runway, and is intended to 
raise passenger levels from 
45m to 10.5m by 2000. 

In this, Birmingham is fight- 
ing not only the London air- 
ports, but also 2 regional rival: 
Manchester. 


indeed, Manchester is 
Britain's star regional airport, 
handling 13m passengers annu- 
ally, which puts it third in the 
league table of UK passenger 
volumes after Heathrow and 
Gatwick. Also - crucially - it 
boasts daily flights to New 
York (British Airways) and 


Chicago (American). 
“We're lobbying hard for 
more transatlantic routes, with 
a possibility of services to 
Miami and Detroit,” says a 
spokesman. “We've also had 
indications from far eastern 
airtines of interest in long-haul 
flights, but we're waiting for 
Brian Mawhinney to announce 
the same open-skies policy for 
the far east as he did for the 
US.” (Manchester already 
offers a regular service to 
Hong Kong.) 

Manchester also plans to 
build a second mmway, giving 
it the same potential capacity 
as Heathrow and raising pas- 
senger numbers to 30m in the 
next 10 years. 

The tide may even be turn- 
ing in Manchester’s favour, as 
Heathrow finds itself at the 
limits of its capacity, with no 
third runway in sight. 








Colin Amery gives 


n amusing architec- 
tural conversation 
took place on the 
BBC Today pro- 
gramme the other 
day. On the one hand was 
Nicholas Grimshaw, architect 
of the Eurostar Terminal at 
London's Waterloo Station, on 
the other was Giles Worsley, 
editor of the architectural mag- 
azine Perspectives. 

They were there to discuss 
the award of “Building of the 
Year” to the new Waterloo Ter- 
minal, in the hope that “high- 
and “traditionalist” 
would conduct a fierce battle 
of the styles. It was not to be - 
perfect harmony reigned. 
Waterloo i as we had 
all noticed, was as traditional 
as St. Pancras Station. The 
blood of Isambard im 
Brunel flowed in the veins of 
Nicholas Grimshaw, and all 


recognition of 
the fact that Grimshaw’s big 
curved shed at Waterloo is 
based firmly upon d 


ceeds because it is a pragmatic 
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What is the best area in which 


to stay? : . 

Definitely stay in the city 
centre. Amsterdam is compact, 
so even if your meeting is at 
one of the new office com- 
plexes on the outskirts, you'll 
be abie to get there in 20 min- 
utes or less by taxi. 

The ritziest hotel is the five- 
star Amstel, which attracts 
royalty, pop stars and the seri- 
ously wealthy. A single room 
costs FI660 (£241) a night, a 
double Fi750. For those who 
want to be even closer to the 
main canals, popular choices 
for business folk are the Pul- 
itzer, with singie/double prices 
of F1395 and F1455, and the 
SAS Royal Hatel, at F1400/ 
F1 470. A smaller and more inti- 
mate hotel, one popular with 
repeat visitors and those on 
longer stays, is the Ambassade 
on the Herengracht canal, 
room prices Fl 225/F1 275, suites 
F1 365/F 1 390. 

Restaurants? 

Dinner is no problem. A 
stroll around any of the main 
hotels will yield a variety of 
restaurants. Lunch, however, 
is more of 3 struggle. There is 
no lunch culture to speak of, so 
even some of the best restau- 
rants can be deserted and life- 
less in the afternoon. 

Qne exception is Café Roux 
in The Grand, a luxurious 
hotel in what used to be the 
city hall, Brasserie Luden, on 
the Spui, a lively area of bars 
and restaurants, also attracts 
lunch-goers. 

Across the street is Kanijil, 
an Indonesian restaurant with 
an informal, modern interior 
but 2 traditional range of speci- 
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accommodate itself to the awk- 
ward site. 

Much of the credit for this 
building should go to the engi- 
neer Anthony Hunt, who 
worked so closely with the 
architect. Between them 


The whole reof can turn at 
these hinges as the metal 
expands, or if a hurricane 


the roof, to roll imperceptibly. 
Such ingenious engineering 
deserves to win prizes. But the 
title “Building of the Year" 
was awarded also because the 
terminal building is popular 
with travellers. Whether it wil] 
work so well when there are 
more frequent trains and more 
crowds with more luggage will 
take time to prove. 

What bas been successful at 








wae 







Get on 


bike 
weather is good (a not-too-fre- 
quent occurrence), try lunch in 
the garden of the Het Tuyn- 
buys restaurant, in the street 
behind the flower market. 

The advantage of this Dutch 
aversion to lunching is that 
you won't need a reservation 
to get a table. Be warned that 2 
lunch-time meeting at some- 
one's office can mean a couple 
of cheese rolis, a glass of milk 
and an apple or banana. 

How abont entertainment? 

Dutch bars open early, close 
late and come in many Yariet- 
ies. An Amsterdam institution 
is the druin cajé, or brown pub, 
a result of wooden furnishings 
and years of cigarette-smoke. 
Try the Molenpad on the Prin- 

t canal if you want to 
combine “brown” ambiance 
with good, informal food. The 
Spui is home to a number of 
packed bars and cafés, includ- 

There is also a casino, 
located near the Leidseplein. 
Entry costs F15. Identification 
is required (driver's licence or 
passport), and sports shoes are 
not allowed. 

Most nights there is some- 
thing on at Amsterdam's 
famed Concertgebouw. Ticket 
prices are quite cheap, com- 


The new Waterloo Terminal: hes won a place in hearts of different factions 


Waterloo is the simple fact that 
the place still feels like a rail- 
way station. The wish to make 
travelling by train as much 
like flying as possible has been 


almost totally resisted. Cer- 
tainly there is a real sense of 
aTival at Waterloo, which is in 
marked contrast to the very 
low-key atmosphere at the 
Gare du Nord. 


hat was the 
competition 
for this 
“Building of 
the Year” 
award? There was another rail. 
— prvi - Manchester Air. 

tion Austin Smith: 
Lord and pte Mew eae 


an exhibition space by Stanton 
Williams; the Tate Gallery at 
St. Ives by Evans and Shaley 
and the opera house at Glynde- 
bourne by Michael Hopkins 
and Partners. There was also a 
surprising number of new 
churches and libraries ~ and a 
marked absence of new com- 
tnercial offices, 

The growth of fundholding 
8eneral medical practitioners 
has also caused a considerable 
increase in the number of new, 


he! We ean roach every address in the LISA! ; “ 
BAS. 081-750 5030 for more wformabat. «> Lufthense ; 
ES sarge i 


Smart Guide: Amsterdam 
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pared with London, Paris or 


Now York, because of generous. 


state support for the arts. 
Quirks of local business? 
The Dutch are punctual, 
straight-talking and relatively 
informal at the office. It is nor- 
mal to be introduced te an 
executive's secretary or assis- 
tant before 2 meetings. Every- 
one, from the chairman to the 
chairman's secretary. will 


The Dutch are aiso family.- 


orientated and protective of 
their free time. Breakfast or 


Suppose J have a spare day? 
The cities of Leiden, The 
Hague and Rotterdam ard: an 


hour or fess away by train ~ all © 


three are on the same rai} line. 

The countryside is best 
explored by bicycle. Bikes can 
be hired by the hour or day at 
most train stations. The town 
of Castricum is a good starting 
point for exploring the dunes 
and sea defences of the North 
Sea coast. 


The compactness of the- 


Netherlands is 2 beon ta those 
in transit between flights oat 
Schiphol airport. Holland 
Tours Schiphol (tel: Amster- 
dam 653-4745} haa recently 
started tours lasting a couple 
of hours or even several days 
for transit passengers. They 
use six-seater luxury. vans. A 
popular destination in April 
and May is expected to be the 
tulip flelds and flower show at 
Reukenhof, about 2) minutes 
south of Schiphol. 


. Ronald van de Krol. 


In the spirit of Brunel 


his opinion on Britain’s Building of the Year 
i z . 
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and frequently well-designed 
medical practice buildings. 
One of the best was the Oswald 
Medical Practice in Chorlton 


but adaptations of old: ones. 
But perbaps that is not such a 
bad thing - the Waterloo Ter- 
minal demonstrates how much 
the new can learn from the old, 
and how the result can still be 
both original and popular. .: 
The RIBA Awards are §pon- 
Sored by Interiuild — - 
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and they have 


media, 
capitalised on it to 
the Kremlin’s most outspoken 
‘ Hbeval critics. Over the past 10 days, 





ae sazmcitt ee beaten by President Yeltsin's personal 
we J “ur' at“ at security forces and border guards 
i e “ry Seg! sought to detain Gusinsky when he left 
ne. “Tray Ste: fora weekend in London, — - 
er ‘ivr. “%y Gusinsky fears that the govermnent 
WE Aisi: 5 - ine 2, Gftacks on Most are-part of a more 
* tee apes “ine Ss Oa Ge a ee ae 
, : ET pan, SFr” Russia today crossroads,” 
ea <n, o 3S he says. “We have a party of war and 
decent, isi tte “ ‘a i ha,’ Barty of peace, and it is not clear who 
ion Wareae a fis os a7 Will win” it is the party of war, Gusin- 
we afta -.. L's aS sky believes, which was behind the 
bert aus Late, op ot B, Fecent attacks on Most. The war party 
‘a ie te a tees Moscow unleashed fim cemy aguinet (he 
filite Ye marion). ““Pvely ? breakaway Chechen 
te spesting ut '" ite; ah His media interests have been fiercely 
We nett. WAT, 2 : “* 402i. opposed to fighting a war in Chechnya 
+ Fetie: W giax- . ; | Set tees ge warned over the weekend 
Mpde ce faridies ~. ving that: “You cannot win 
Ot ephetianmecn:* . Ate waco argh esta 
ere CgEeS pris “53h 208: Child. If we start a war there we might . 
ania ris al, end up killing democracy in Russia.” 
Feta Meier o cesT director he trained to be. Where many 
sv Wwaretic es of the new private business people prac- 
thishemaeel se Oe 3+ ie ine ee ee 
bcm Hott wy \.:... =" In a country where most Jews still 
cca dows ea on ae ethnicity, he mentions 
wharria: toqat ee was own Jewishness 
ee ee - . ,., 2°. links between business and politics are 
OPS. Aft Sara; LER . - his : 
ndtg arpt tt -:. -..,* 2 Yuri Luzhkov, Moscow mayor, 
a ah ae <= treated as a public issue (his bank has a 
eer he pee ‘az, large part of the Moscow city account) i 
Ba WR tases - ‘;.. ~ though how far each benefits the unidentified jlitaries were on a knife edge, whether it gets worse 
 idetear's ices : ue Via vairaeee of the other unkacen members of lg mre gr guard. and whether we are under even greater 
orgs it mars es Mas Ten days ago, Gusinsky learned Korzhakov, a man who, on President © Most is already hyper-careful over 
pms ae ; v2.1; it Russia, ir ) still has a high Boris Yeltsin’s own admission, is one of security. It has some 3,000 men under 
Gyies Chey pagel price. Early in the day, armed men in bis confidants. Within hours of arms, many working as guards for the 
yok _Amugix *. _ } paramilitary gear, but with no distin- this identification, Sevostyanov was bank’s branches, and in some cases big 
EP: . ing badges, appeared at his dacha, fired — a result, he has said, of clients. But Gusinsky has been advised 
© He Tees Virildes te ae Uneiore oe eee naroing the “guilty. men" to take even more care. Flying to Lon- 
Be side of. Moscow.: Af mid-morning they ‘= The ial - later said it’ don, hs eschewed his own aircraft in 
was their duty to arrest i favour of British Airwoys, but 
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went to his office and asked his guards 


The Financial Times 
Annual Reports Service 
offers readers free copies of the annual 
report and accounts of over 900 listed 
companies, simply by telephoning one 

London number. 

__ Companies participating | in the service 
“are indicated by a # symbol next to their 
- share price listing on the London Share 

Service pages. You can request the 
‘reports of any of. 
“these companies by 
‘phoning or faxing 

the numbers shown 

on these pages in 
the FT every day. 
Lines are open 
24 hours a day, 
seven days a week, 
and reports will be 
posted to you the 
‘next working day, 
free of charge. 


No FT, no comment. 





investors. 


FT Annual Reports Service. 





. believes next year will be the most dan- 


PEOPLE 


“Attacked _ party of war’ 


‘Vladimir Gusinsky fears pues is —— — John Lloyd reports 





expressed fears that even a commercial 
flight might not be Safe. At Sherem- 


Gusinsky is deeply worried. He| Hummer homes 


in on Roche 


a graduate of the University of 
Innsbruck and Insead, was the 
first of several to go on to 


distinguished careers. 
_He was followed by Peter 


inspired allegations of corruption, 
though none have ever been proven. 
Most observers believe the attack on 

Moet was meant to cut Gusinsky down 

to size and warn Luzhkov off standing 

in presidential elections, due in 18 

months. 


Above all, Gusinsky has learned 


is a very flexible guy. At least 
he was when I knew him.” 


FT CONFERENCES 


BIOTECHNOLOGY - A REVOLUTION IN THE MAKING? 
London, 13 & 14 December 1994 

This hightevel meeting wil review current developments in biotechnology and 
asepes future trands; consider reguiatory issues and discuss the chailenges of 
Talsing the finance neaded to explok fully the sector's potential Speakers wii 
include: Dr Frank Baldino Jr, Cephalon inc; Carl Feldbaum, Biotachnology 
industry Organization; Professor Dr Jorgen Drews, Hofimann-La Roche inc: 
Professor Emst-Ginter Afting, Rousse! Uctaf; Mr Strachan Heppeil CB, 
European Medicines Evaluation Agency; Dr Alan G Walton, Oxford 
BioScience Pasiners; Dr John Keller, SmRhiKina Beecham Pharmacouticals; 
Dr SteGos Papedopoulos, PaineWebber inc; Dr Kate Murashige, Morison & 
Foerster and Teoh Yong Sea, Singapore Bic-Innovations Pte Lic. 


INTERCONNECTION - THE EVOLVING UK PROGRAMME AND 
IFS INTERNATIONAL CONTEXT 

Lendon, 8 February 1995 

Senior speakers trom OFTEL, led by br Don Cruickstrank ts Director General, 
will look at the kay iscues of the UlCs interconnection programme. This jolt 
confererice wil also aridress Interconnection and competition in intemational 


and ir Jan Freese, Swedish National Poet and Telacom Agency. 


LONDON MOTOR CONFERENCE 

London, 20 February 1995 

This annual FT meeting, the tenth in a highly successiul series, will focus on 
block exemption, examine the changing relationship between vehicle 
manufacturers end dealers and address tha lssua of competitiveness in the 


CABLE, SATELLITE AND NEW MEDIA 

London, 27 & 28 February 1995 

The Financiel Tames’ 14th annual conference Is being hekt at a critical time 
when the Vision of the new media i tuning into reality. The conference wil 
Offer insights into the latest developments both In the context of business and 
Investment implications and the contend of technology. Speakers Include: Mr 
Barry Spddngs, The Pleskow/Sprkings Partnership, USA; Mr Michael Schrage, j . 
Massachusetts instiute of Technology; Mr Robert Phillis, Sritieh Broadcasting 
Corporation; Mr Staphen Davidson, TeleWest Communications pic and Mr 
Mare Teasier, Canal +. 


MARKETING PROFESSIONAL SERVICES ‘85 


an intemsiionally renowned [ng-up of experts and leading edge practitioners 
to examine the spaciiic ekile required in meeting the needs of particular typas 
of clients. Highlights of the conference include & dabale on the findings of an 
eorlusiva benchmarking survey bo establish best practice in cient development 
worldwide, raflections from Sir Bryan Carsberg of the Office of Fair Trading on 
4 decade of deregulation In the professions, and Prodessor Jack Mahoney of 
the London Business School on reconciling professional ethics fo a market 
facing culture. Therg.will be a series of workshops, each providing practical 
guidance In getting better business, focusing on strategy/pianning, selling, 
research, communicationy/PR. This wii be complemented with sessions on 
developing the skiie required in marketing to large, medium and smaller-sized 


3651, London SW12 &FH, UK. Talephone: 061-673 9000, Faxc 081-675 1335. 








On a wing and 
a profit 


European tour operators 


Together with a group of 
Cretan hoteliers and travel 
agents, Plevris decided two 
years ago that there was room 
for a local airline to carry 
package tourists to Crete from 

, their main market, 
So the moment Greece 
permitted private airlines to 
ore ee 
the state carrier, Plevris and 
leased two 


flying. 
No matter that their German 


tourist market 


year when islanders have the 
time to spend the money they 
make out of tourism. 

The ebuilient Plevris is an 
archetypal Zorba the Greek 
character; board meetings are 
likely to continue at the 
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Bruno on a roll 
at Credit 


For Egidio Giuseppe Bruno, 
managing 


to London to promote the 
privatisation of the Milan- 
based bank: it’s even longer 
since the 1950s when he first 
joined what was then a staid, 
state-controlled institution. 
In the last year, IRL, the 
Italian state holding company, 


has successfully sold ts 67 per 
cent stake in Credit, Bruno bas 


control of Credito Romagnolo 
(Rolo), the Bologna bank. The 
staid state bank has become a 
hungry private company. 

There is no doubting Bruno's 
knowledge of the peculiarities 
of the Italian banking system. 
He is on the executive 
committee of the {talian 
banking association and is a 
director of Mediobanca, the 
secretive and influential Milan 
merchant bank. 

But for more than 2 decade 
he has also been prominent in 
international banking circles, 
one reason (apart from his 
fluent English and excellent 
French) why he is always a 
key member of international 
road shows promoting the 
Italian financial markets. 


Foreign Banks operafing nthe 
City. Returning to Milan eight 
years ago, he quickly 

accumulated responsibility for 


network in Italy and abroad. If 
anybody can convince Rolo’s 
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GUARANTEED 


You can now take advantage of these 
attractive rates for fixed term deposits. 










£50,000 —- £250,000 
[Syears | 6.875% pa_| 7.35% _| 








Attractive rates are also available for £1,000 to £49,999, 
and for 1 year fixed period. 


“Interest rates are 


not to change d 


guaranteed uring 
period of deposit. For further information about the full 
range of Lombard deposit accounts for amounts of $1,000 
and above simply fill in the coupon and send it to 
Lombard or call us anytime on 071 409 3434 quoting 
reference 1515 or Fax us on 071 629 3739. 


= Lombard 5 


DEPOSIT ACCOUNTS 
Lombard Nosh Central PLC, Banking Services Department 1515, 


To: Chris Kikness, 
13 Mount Street, London WTY SRA. 


Pear send mer ictal of yee depo acccemts LPLEARE WATE To CAPTTALSY 


NAME (r/nars/ Missa), 
ADDRESS 











Regtird in 


@agland No. 437004. 
Begistered Office. Locahant Hous, 4 Priacces Way, Redhill, Soxrey RH) INF, England 
coped aed PCA, EO 


Ammenhersal alee atic Genter Rend geveprediows 


“taerest is 


es ee ee ee es ee 
§ Credited annually to earn interest on ineerest. For éxcimple £40,000 deposited for 


$ years becomes.S72,200 equivalera 10 8.50% pa gross. Gfuss rates ataume no deduction of 

basic rete tax. Rates correct a1 xime of going ro press but may change. Ag these are fixed tern 

accounts withdrawals before maturity af¢ Dot permitted. We assume that all our customers 
have complied with local reguistions when sending funds to Lombard for deposi. 
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Making their mark (left to right): Jennifer Page, Genista McIntosh, Mary Allen and Elizabeth Esteve-Coll 





The women on top 


Antony Thorncroft reports on a new generation of arts administrators 


ennifer Page is to be the new 
chief executive of the Millen- 

tium Commission. She will 
have the pleasurable tak of 
ie ding out over £ibn 
patnde of Wational Lottery 
eekiny Cising te next etx veers to 


FEE 


, Georgina Naylor. She 
also be in close contact’ with 


ft 


lis 


whether I was a man or a woman”. 
It does seem that, true to their lib- 


mark more as administrators rather 


than artistic directors, but this is 
changing. The largest recent thea- 
tre project, the West Yorkshire 

was entrusted to Jude 





course Sian Edwards is music direc- 






The Libertine/Sarah Hemming 


Bubbling and fizzing 
around a bitter centre 


t the opening of Stephen 
Jeffreys’ riotously funny 
new play, The Libertine, 
the Earl of 


infamous Restoration 

the title - taunts the audience with 
@ little prologue. “You will not like 
me,” he assures us. “No, I say you 
will not.” 
Rochester (David Westhead) then 
proceeds to charm us with an outra- 
geously frank advertisement of his 
sexual availability, but the combi- 
nation of pride and self-loathing of 
that opening speech returns to 
haunt you throughout the play. 
With it, Rochester has set a chal- 


determinedly bad behaviour spring 
only from scorn of his age, or did it 
reveal a deeper disillusionment 
with life itself? 


in a not altogether flattering light) 
and also provokes deliberation 
about the 


for all time,” crows Etherege (a 
pinch-faced, bitchy little fellow in 
Jason Watkin's fine performance). 
Rochester’s defence is that he is too 
busy living his life to chronicte it. 


every bit as revealing about the age 
as Etherege’s play. 
But while the shallowness of the 


were provocation enough for his 
cynicism, and the physical damage 
of his lifestyle was enough to 
darken his mind, neither fully 
explains his destructiveness. In Jef. 





freys' play, it is Elizabeth Barry (a 
glowing performance by Natrinua 
Levin), a actress with whom 
Rochester fell passionately in love, 
who puts her finger on his more 
profound despair. So determined 
herself, she represents 2 positive 
life force that he has turned his 
back on and can no longer reach. 
Around this bitter centre, the 
play bubbles and fizzes like a glass 
of champagne. Jeffreys writes with 
enormous exuberance, achieving an 
credible cod Restoration 
style, and the dialogue drips with 
wonderful witticisms and bawdi- 
ness. Max Stafford-Clark's crystal- 
line, effortless tees by trins 
along, is full of enjoyable perfor- 
mances, the excesses 
of Rochester's writings with great 
gusto (it will be a long time before I 
forget the dance of the dildos). At 
the centre of it all reigns David 
Westhend’s excellent squat, ham- 
mer-headed Rochester - now boor- 


the many sides of this bundle of 
contradictions, 
In the end, the play does not quite 


Jeffreys’ play, Rochester finally 
remains an enigma. This is frustra- 
ting ~ but I suspect it is the point, 
for to pin down Rochester com- 
pletely would clearly be an insult to 
the hard work he put in to staying 
out of reach. 


The Libertine: dialogue drips with wonderful wiiticisms and bawdiness 





m@ AMSTERDAM - 


Het Concertgebouw Tel: (020) 671 
8345 ; 


@ Phillipe Herreweghe: with the - 


Barockorchestra and the - 
Vocale Gent conducis 
Bach at B13 pre Deo 20, 2 


‘ @ Sic Georg Solti: with the Royal 





Concertgebouw Orchestra and 
pianist Evgeny Kissin conducts 
coer ane Dare oS pe 
Dec 14. 





Brahms and Mussorgsky at 8 pm; 
Dac 14, 15, 16, 19, 20, 21 
OPERA/BALLET . ; 


Deutch Oper Tat (030) 41 2 


by 
Foci at 30 prs Dee 14 


" ‘, 





Festival Hall Tel: 5 On ee ee ; 
‘@: Intemational Series: The London 
See er oe 


r. 


perform d Fimsky 
“Korsakov at 7.30 pm; Dec 12 
GALLERIES 


IGA Tel: (071) 930 3647 

@ The institute of Cultura! Anxiety: 
works of art and science by young 
-. British artists such as Angela 


Bulloch, Liam Gillick alongside 
works by more established artists 
such as Jeff Koons and Julian Opie; 


' to Feb 12 


Royal Academy Tel:(071) 439 7438 
@ The Glory of Venice: a major 
survey of Venetian.art in the 18th 


century, to Dec 14. 
OPERA/BALLET - 
English National Opera Tet: (071) 


@ © Aci bi Nesta, Obaiea 
Graham Vick production at 7.30 pm; 
Dec 14 

@ Figaro’s Wedding: in house debut 
‘for conductor Derrick Inouye at 7 
pm; Dec 13, 15, 17 
@ Khovanshchina: 





by Mari 
pir; Dec 12, 20 2 pm) , 21, 22 
THEATRE 


_ National, Lyttelton Tet (071) 928 


2252 
@ Out of a House Walked a Man: 


co-production of a collection of 
musical scenes by the Russian 
absurdist writer at 7.30 pm; Dec 12, 
13, 14 (2.15 pm) , 23 

@ The Children’s Hour: by Lillian 
Hellman, directed by Howard Davies 
at 7.30 pm; Dec 15, 16, 17 22.15 
.pm) , 19 


‘MM NEW YORK 
GALLERIES 
Whitney Museum 





e Franz Kline: Black and 


Opéra National de Paris, Bastille 





WORLD SERVICE 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 








White 1950-61: major Tek (1) 47 42 57 50 
Expressionist works from the last @ Le Lac des Cygnes: by 
decade of the artist’s life; from Dec Tchaikovsky. Choreographed and 
16 to Mar 712 produced by Rudolf Nureyev. 
OPERA/BALLET - Conducted by Velo Pahn/Ermanno 
Metropolitan Tel: (212) 362 6000 Sy Cee ere 
@ Die Fledermaus: by. J. Strauss. 
Gialogue at 6 pm; Dec 22 
at - 
@ Don Giovani: by Mozart, ung in m ROME 
allan at 8 4 OPERA/BALLET 
pm) aie ew Teatro Dell’ Opera Tel: (06) 481601 
@ Madama Puccini at @ Cronache itailane: bailet in two 
8 pm; Dec 14, 17, 21 parts based on work by Stendhal at 
@ Peter es: by Britten. 7 pm; Dec 14, 15, 18, 20, 21, 22, 23 
at 8 pm; Dec 12, 15, 19, 23 ce 
@ Rigoletto: at 8 pm; 
81 Teme WASHINGTON 
@ PARIS Kennedy Centre Tel: (202) 467 
CONCERTS F 
@ National Orchestra: 

Ghamps Elysées Tet: (1) 47 23 37 
@ French National conductor Peter Bay, soprano 
Jeffrey Tate conducts Beethoven Janice Chandler and mezzo-soprano 
Symphonies Nos. 2 and3 at8 pm; Stephanie at 8.30 pm; Dec 
Dec 15, 17 16, 17, 18, 19 
GALLERIES Bet GALLERIES 
Louvre Tel: (i} 42 GO 39 26 National Gallery Tel-(202) 737 4215 
2 ee a ee ee @. Italian Renaissance Architecture: 

Bections: Brumelleschi, Sangallo, Michelangelo, 
Gainsborough, Reynolds, the Cathedrals of Florence, Pavia 


Champs Tek: (1) 47 23 37 
21/47 20 08 24 


@ Casse-noiseite: Tchaikovsky's 
ballet performed by the Kirov ballet 
comparry, St. Petersberg at 8.30 
pm; Dec 22, 23 


@ La Fontaine de Bakchisaral: ballet - 


by the Kirov company, St. 
Petersberg at 8.30 pm: Dec 20, 21 


and St. Peter’s; from Dec 18 to Mar 
419 


OPERA/BALLET 
Kennedy Centre Tel: (202) 467 


4600 

@ The Nutcracker: music by 
Tchaikoveky. Presentad by the 
Joffrey Ballet, choreographed by 
Robert Joffrey. No show Dec. 12th. 
mats at 2pm otherwise at 8 pm; to 
Dec 17 
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Life after the 


revolution 


t is a strange sensation. I 

take a short break from 

return to find the Wash- 
ington political landscape 
altered recogniti 


Dick Armey, the Texan liber- 
tarian who takes over aS 
majority leader in the House of 
Representatives next month. 

To grasp what this means, 
remember that Armey replaces 
Dick Gephardt, a “liberal” 
Democrat so far behind the 
times that he led the abortive 
cOneressional campaign 
against the North American 
Free Trade Agreement. It is a 
shift from a politician who dis- 
trusted markets to one who is 

i about them. 

Yet Armey’s elevation is 
receiving relatively little atten- 
tion because Washington's 
political elite is by 
his boss, Speaker-elect Newt 
Gingrich. It is impossible to 
conceive of 2 greater contrast 
than that between Gingrich, a 
conservative firebrand who 
fizzes with ideas, and Tom 
Foley, his decent but deadly 
dull, predecessor. The Senate is 
admittedly undergoing less of 
an ideological upheaval, 
although the space 
separating Bob Dole from for- 
mer majority leader George 
Mitchell is not inconsiderable. 
Dole in any case will be 
dragged to the right by Trent 
Lott of Mississippi, his new 
deputy and an ideological soul- 
mate of Gingrich and Armey. 

On balance, this unexpected 
shift of political power will be 
good for America. It is not 
healthy in a democracy for one 
party to monopolise any of the 
levers of power. After 40 years 
in the cold, House Republicans 
deserve a chance to prove 
themselves. So far they are 
doing 


have most former presidents. 
He is biting the bullet on 

procedural reform by rational- 

ising the labyrinthine House 


A 


a CO 


Van masa 


Chairman 


Scottish + 


Reta, | 


C ardmember 
f 


jewed from the water- 
front at Newport 
Beach, the notion of 
Orange 





tion, ruefully concede that 
such valuable reforms would 
never have occurred under 
Foley and Co. If nothing else, 
US democracy looks set to 
fonction more efficiently. 
Gingrich's policy goals are 
more controversial. In the 
media he is frequently por- 


the assessments puzzlingly 
negative. Without agreeing 
with ing Gingrich says, 
he strikes me as having a bet- 
ter sense of the direction the 
US needs to take than either 
the Clinton White House or the 
Democratic Party at large. 
Unlike most politicians he is 
not a prisoner of the policy 
assumptions of past decades. 
Contrary to the knee-jerk 
reaction of jans, Repub- 
licans are not foolish to favour 


system beholden to special 
interest groups, there is an 
overwhelming temptation to 
finance current spending by 
borrowing from future genera- 
tions. A constitutional prohibi- 
tion may be the only plausible 
long-run solution; unlike past 
expedients, it would be a road- 
block that Congress itself 
could not remove at will. Crit- 
ics who complain that Ging- 


point: once the destination is 
unavoidable, a way will be 
found. 


“ah 


of * 


Newcast | e 


Himeeed 1.8 1 


debate. Washington is now 
abuzz with ideas. There is, for 
example, a spirited debate 
under way about the advan- 


tages of ing income tax 
with a progressive tax on con- 
sumed income 


has a powerful logic in a coun- 
try with a chroni low 
national savings rate. 

And, thanks to the congres- 
sional Republicans, there is 
serious talk of transferring 


responsibility 

fonctions from Washington to 
the states. This seems emi- 
nently sensible: if nobody 
really knows how to reform 


administration ought to be 
sympathetic: budget director 
Alice Rivlin proposed just such 
a devolution of power to states 
in ber 1992 book, Reviving the 
American Dream. 


paper. Keynes is out, Mises is 
in. It is a great new world. 


good. LANDL@ RD is a WUicaAw... 
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Picking up 
_ the pieces 


Orange County’s bankruptcy will have 
far-reaching repercussions, writes Tony Jackson 


California, it is unhealthily 
dependent on defence and real 
estate. 


Its biggest employers are 
Rockwe! 


McDonnell lt 
and Hughes Aircraft, all of 
which have been badly hit by 
cuts in defence spending. Even 
Disneyland - another big 
employer — has been suffering 
poor attendances lately. 
Orange 


if 


strained in what & could do to 
raise cash. Ever since 1978, Cal- 
ifornia’s Proposition 13 has 
restricted the freedom of local 


ply being irresponsible. The 
county needed the money to 
balance its books. 


where buyers are typically, 
risk-averse small investors. 
They are unlikely to see 
Orange aS a2 prident 
investment after the past 








alone? 

There is also growing resent- 
ment over the role of Wall 
Street and the big broking 
houses that profited hand- 
somely by financing Mr Cit- 
ron's speculations and then 





an attempt to stop holders of 


TT 
ie 
Alpeeael 
bas ibesi 


The liquidation of these 
investments means that the 
county's losses, previously on 
paper, are being realised. In 
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Prosperity renews demand for gold 


From Mrs HB. funz. 

Sir, Lex (December 6) con- 
cludes, on the basis of macro- 
and micro-economic fondamen- 


tals: “For the gold price, the 
worst of all possible worlds 
seems to have materialised.” 
Investors may wish to he 
made aware that the funda- 
mentals of the reasoning on 
which this conclusion is based 
leave something to be desired. 


The supply/demand balance: 


for gold, according to the latest 
update by Gold Fields Mineral 
Services, a different 
scenario to that depicted by 


Lex. In the first half of 1994, 
mine production plus scrap 
recovery fell short of fabrica- 
tion demand, and this excludes 
any additional demand for 
physical bar i 


hoarding. 

Furthermore, the market 
overhang created during the 
investment boom of 1993 has 
largely been worked off with 
the closing out of many for- 
ward commitments. Market 
trends indicate a continued 
tight supply/demand balance. 

The supply deficit has arisen. 
in part because the macro-eco- 
nomic fundamentals cited by 


Lex affect only a small part of 
the global market. 

In the current long period of 
disinflation, gold clearly has 
not been demanded as an infla- 
tion bedge. With 80 per cent of 
gold off-take going into } 
lery, both for adornment and 


store of value purposes, 


demand has been driven by ris- 


ity, especially in 


mg prospert 

the far east, and by the more 
recent cyclical upturn in the 
industrial countries. Accord- 
ingly, the macro- and micro- 


te be pointing in a very differ- 


jewel-_ 


ent direction to that suggested =- | 
Lex. 


by L 

With regard to the ability of 
investors to use sophisticated 
derivative instruments as effec- 
tive ways of offsetting dangers, 
one 


should perhaps take heed — 


of other articles in the Pinaz- 





What flabby 
Nato needs to 
get fighting fit 
From Stephen C. Calleya. 

Sir, if Nato is to survive (“In 
search of a unifying threat”: 
December 7), it must introduce 
convincing post-cold war secu- 
rity concepts and perspectives. 

Only clearly thought-out 
objectives such as Article Five 
of the Washington Treaty 
should be included in its strat- 


paying lip 
ments it has no intention of 


3 between the 
west’s security alliances (UN, 
CSCE, WEU and Nato) has 
resulted in the farce of inter- 
blocking rather than interlock- 


pe ot ne 
Department itics and 
International Studies, 
University of Warwick, 
Coventry CV4 7AL 


View from there 


Europe, which is supposed to 

Or sine of an count Nock 

grouping coun 

Vancouver to Viadivestok ...” 
In which direction? 





Burden of fuel tax on Northern Ireland ~ 


From Dr Pat McGregor and 
Mrs Pat McKee. 

Sir, Samuel Brittan (Decem- 
ber 8) maintains that the immpo- 
sition of the standard rate of 
VAT on fuel would not have 
been detrimental for low-in- 
come households since “this 
would have been more than 
offset by the benefits package”. 

This assertion may be true 
for the average low-income 

in the United King- 
dom but not for those in North- 
ern Ireland. Average fuel 
expenditure in the province 
according to the 1992 Family 
Expenditure Survey was £15.24 
a week compared with £13.02 
for the UK as a whole. 


If the 1992 survey is used (as 
this is the most recent one 


mate assumes that the 1992 
consumption pattern does not 
alter in the face of the tax 
rise.) 

Now, a loss of £1.20 may be 
considered of little conse- 
quence to the average citizen, 
but when average gross 
incomes are the concern is 
understandably more acute. 
The MPs from Northern 
Ireland all voted against axten- 


ing of the threat was the only = _ 
principle eat motivated the . 


Dr Pat McG: and Mrs Pat 
regor 
McKee : ‘ 


Oniversity of Ulster =) 


at Jordanstown, 
Co Antrim, BTS70QB 





Why Japan and the US are streets ahead _ 


From John Hartley. 

Sir, While it is true that 
under the Prometheus pro- 
gramme (“The new road 
sense”: December 8) European 
companies have done a reason: 
able amount of research into 


By contrast, 

United States already domi- 
nates the roar ti Marler 
tronic engines navigation 
systems used in boats and cars, 
cialised chips itself, is likely to 
remain so. It gained its know- 
ledge as the architect of the 
satellite-based Global Position- 
ing System (GPS) for the US 
Departinent of Defence — paid 
for by the US taxpayer, but 
turned into a big business. 
This is now the heart of all car 
navigation systems. 


Several US companies are 
already producing navigation 
systems for cars, and as Toyo- 
ta's chairman Shoichiro Toy- 
oda pointed out, over half a 
million, such sets have already 
been produced and sold in 
Japan. 

a system in which information 
is sent to drivers 
about traffic congestion in 
Tokyo. The information is ver- 
Far aut the network of beacons 
Or a More advanced system is 


PB 
__ By contrast, the Philips 


system becomes an 
option on the BMW 7 Series 


next ‘spring. Clearly, Europe is 


samba the $200m US 
automated highway project 
mentioned, several other nro 
Jects are under way in the US, 
focluding one to determine the 
protocols for all traffic infor- 
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ness world. It has 
taken Eritish Petro- 
leum two-and-a-half 
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although any move would be in 
co-operation with a parmer experi- 
enced in the sector. 
oon partnerships include a 
ong-standing exploration venture 
with Statoil, the Norwegian state oil 
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tone: hag many British people must be aware that the less-than- BAA, the privatised have much longer operational lives port charges should not be set by value highly the tor’s implied The regulator should review 
este nog unconvinced that the country has hearted consent they obtained company that owns than aircraft. supply and demand. The guaranteed rate of return and push BAA's position as a monopoly sup- 
atip Se benefited from its 20-year member- for the treaty has tainted the legit- London's three air- The Monopolies and Mergers tal principle of the 1985 Airports up the share price. To the regulator, plier of capital to its London air- 
ship of the European , imacy of the Union to which it | ports, has been a Commission was dissatisfied with White Paper was that “airports are the high share price implies that ports. One answer is market-testing 
and many more are aware that a gave birth. The British public es profitable invest- the effectiveness of when notan end in themselves: they exist investors i profits. A to find out whether other compa- 
nd for gold single currency, along with some have suspicious that a fed- joaee Ment for its share it last reviewed BAA in 1991. The to support air services”. Airport false market is thus created. nies would be prepared to accept a 
other changes curresttly canvassed eral is being imposed on PERSON. = holders. Its share commission concluded that it would therefore be cost-re- The MMC sets the maximum lower return on capital than BAA 
on the i would transform them by stealth, much as the v; As ten he riety cre be useful to reconsider whether “to lated and allow for only “reason. charges for the London airports on to fimance airport i ts. 
sghek ica eae the nature of the Union and mark . majority in Northern Ireland fear | ——V7EW fold since BAA was substitute a degree of competition able” profits. the assumption that BAA needed a §‘ This could be done using tech- 
fe en a further very significant that Irish unity is being con-j privatised in 1987. What makes it for the present system of regula- Deciding what is a reasonable return on the current cost of its niques being for the gov- 
ek of state i structed behind their backs. especially attractive is the virtually tion”. One i member, Mr level for profits depends on the cost capital of 8 per cent. This is the ernment’s private finance initiative, 
Pe a That does not mean there is a solution, in the one case as in| guaranteed return on capital Graham Mather, went further, argu- same as nationalised industries, by inviting bids for new projects 
fe Meher settled majority opposed to such the other, lies in assuring allowed to the company by its regu- ing that BAA should be forced to D d for extra where the Treasury uses from outside investors and banks. If 
Meat Mae eae os, changes, Indeed, if a moment that no will } lator, the Civil Aviation Authority. divest one of the London airports eman: r current cost targets that force them this led to lower costs of capital, it 
te@les five comes when the of be made without their consent But while BAA’s shareholders “sooner rather than later”. Capacity at Heathrow to finance investment from user would put downward on 
OEE Si ee. a - the day is convinced that Britain's being explicitly sought and] have done well,the samecannotbe But it is doubtful whether simply cannot be satisfied by charges as far as possible. airport charges and help improve 
a aa Ue main partners will go ahead with obtained. said for its customers. Airport breaking up BAA im this way would But this is not appropriate for a airline profitability. 
gba eee charges and rents are generally be the answer, since it is hard to offering cheaper private company which can finance If BAA were to be privatised 
et a inne 2c higher in the UK than in the US. All iitroduce competition in the airport charges at Gatwick investment from borrowing. Unusu- today, it would be in a very differ. 
oO, ae C an eT airport revenue ultimately comes market. Different are not ally for such a company, BAA has_ ent form. Simply putting BAA in 
SEREE cba oh from airline customers, whether comparable products: demand for been able to finance its airport the private sector with a quasi-guar- 
peat ere ee passengers or cargo, in higher air extra capacity at Heathrow cannot of capital that BAA is allowed to investment p from cash- anteed return on an ever-expanding 
wan Nie! fares. be satisfied by offering cheaper assume in setting BAA flow. Since 1991. BAA’s capital asset based is not a long-term 
we Fee for | Issia High charges also hit airline prof- charges at Gatwick or S told the MMC in 1991 that it was a expenditure has totalled more than answer. 
BP pete 7 t itability, which is often lower than Furthermore, the planning sys- high-risk business, an the £ibn, equivalent to operating cash 
tops fog, TTT that of the airports they use. Last jenn anita tine Gctent to which MMC appeared to accept in allow- flow after net interest payments, all R: Darwall 
in is seen as confirma-}| year, for example, Heathrow air- capacity can be increased to satisfy ing a generous pri for airport of which comes from the airlines upert 
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would make Rassia a pariah 


reasonable profits, 
the MMC looked to the dividend 
yield on BAA’s shares. But this is 
like looking into a mirror; Investors 


and their customers. There has 
been an increase in external 
ing — . But this is 
much the same as the amount paid 
by BAA to its shareholders. 
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Fears for Rao’s reforms as Congress (1) suffers state defeats 


India’s ruling party loses in polls 


By Stefan Wagstyl 
in New Delhi 


India’s ruling Congress (2) party 
has suffered serious defeats in a 
series of state elections, which 
raised fears of a slowing of gov- 
ernment pro-market reforms. 
The Congress party in Dethi 
tried to deflect attacks on Mr 


included cuts in subsidies and 
public spending. 


Rao’s authority and slow the 
pro-market economic reforms he 
bas pursued in the past three 


years. 
Mr MLJ. Akbar, editor of the 
Asian Age newspaper, wrote: 
“This is the first time that the 


were targeted against the 


With polls scheduled in 
another four states early next 


Singh, his finance minister, to 


strings. 

Business leaders said at the 
weekend that the economic 
reforms, including measures to 
promote foreign trade and invest- 
ment, were irreversible. But 
there was less certainty that the 
government would be able to 
keep public spending under tight 
control. 
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Kohl wins 
EU debate on 
new members 


Continued from Page 1 


competitive- 
ness and tighten budgetary disci- 
Pline in preparation for eco- 
nomic and anion. 


monetary 
a pumas on tae Gana ee 
on prior- 
ities: EU-wide harmonisation of 
a tax on carbon dioxide emis- 
sions; and a deal on the creation 
of Enropol, the Union's police 
force, to deal with organised 
crime and drug smuggting. 
However, German officials 
said they had exiracted a firm 
commitment from France to drop 
its opposition to the force before 
the next EU summit in Cannes in 


to apply a common CO, tax “if it 
so desires”, 


Mr Kohl also failed to resolve 
Spanish claims for improved 
fishing rights. Officials hope for 
an accord at a meeting of fish- 
eries ministers on December 19. 


Troops sent 
to Chechnya 


Europe today 
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Five-day forecast 
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Mild and moist air over much of westemn 
and central Europe will mean a mixture of 
cloud, fog and sunshine. Cold surges off 
the Atlantic will meet hurnid air over 
Denmark and over the British Isles, 
north-eastem Europe, leading to rain or 
drizzie from the Baltic States to northern 
Germany. Northern Russia will remain 
frasty with snow along the Baltic Sea but 
regions will become 
warmer. Except for the Middle-East, the 
Mediterranean region will be sunny 
dry. Much of Scandinavia will be cold with 
occasional snow flurries in Finland. 
Conditions will be mild with rain in the 
south and ajong the Norwegian coast. 


and 


The unseasonably mild air will flow 
eastward to southern Russia and the 


Kinkel pressed to resign as 
leader of Germany’s FDP 


By Judy Dempsey 
in Gera, Germany 


Mr Klaus Kinkel, leader of 
Germany's Free Democrats and 
the country’s foreign minister, 
last night faced mounting pres- 
sure fram his party to resign fol- 
lowing a hostile reception by del- 
egates attending a special 
in Gera in the eastern 
state of Thuringia. 

The party’s presidium was 
expected to meet in emergency 
session last night to decide 
whether it would ask for Mr Kin- 
kel’s resignation. Other senior 
party members have already 


‘ pressure 
to resign. That is no surprise 
given the string of electoral 
defeats,” said Ms Irmgard 
Schweaetzer, the former construc- 
tion minister. “He will sleep on it 


tonight. But we should know 
tomorrow if Kinkel will stay or 


reverse the s of election 
defeats. Mr Kinkel been PDP 
leader since 1992. 


Brussels urged to rethink its 
Strategy on computer research 


By Alan Cane in London 


Europe’s leading computing 
services companies have told the 
European Commission that funds 
earmarked for basic computer 
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No other airline flies to more cities in 
Eastern Europe. 
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of the its fourth Framework 
research 


programme. 
Six’s chief proposal is that 
funds should be available 2 


PP 
gelleeseatlareectincts 


strategy for the Commission, 
whose Framework research 


work together for “pre-com~ 
petitive” research. scheme is 
intended to a common 
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ASHBOURNE PLC 


£50 million new capital 
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raised through flotation on 


the London Stock Exchange 











Electra Kingsway Limited . 


arranged the Management Buy-Out of 
Ashbourne PLC in February 1993 
which included equity facilities provided from 
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funds under its management 
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ELECTRA KINGSWAY LIMITED , 
WC2B 6QT TELEPHONE: 071 831 6464 FAX: 71 404 5388 
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owns Ilva, set a deailline in the hope of | markets in the US and Europe have 
the Commission, recovered. 





buy the other half of Broadgate 
Properties from the réceiver of 
Rosehaugh, Stanhope's former 
development partner. 

The cost of the Postel proposal 
would be around £250m, against 


Stanhope’s current market capi- 
talisation of £22m. Postel and 












eae on 
The results will also be the first 


Countdown to Stanhope decisio 


their loans to Stanhope. It is 
unclear whether the syndicate, 
advised by Barclays de Zoete 
Wedd, is willing to accept such a 
write-iown. 


: 
i 
L 
: 


E 
j 
g 
i 


BE 
E 
z 


s(eaRter 
all 
z il 
Atte 


ties’ last accounts, published in 
October, the net asset value of 
the company was £232m, split 
equally between Stanhope and 
Rosehaugh. 


Mr Oldfield is thought to be 
asking at least £110m for Rose- 
haugh's share and has said that 
he would rather wait for the 
property market to improve than 
sell Broadgate cheaply. 


owner would be the best way of 
realising value, this could also be 
achieved by putting Stanhope 
into receivership under KPMG 
Peat Marwick. 





Hoist with its own petard: Southwest Airlines tumbles as fare war takes its toll 


Profits drop 











n Warburg 


Sets out 
to tempt 
investors 


By John Gepper, Banking Editor 


S.G. Warburg and Morgan 
Stanley are likely to seek ways 
of paying UK shareholders ster- 
ling dividends on shares in the 
merged investment bank they 
want to create, althongh it will 


by 

holders of the plan's benefits, 

even though they will not be 

offered the preminm for shares 

they would receive in a takeover. 
Mercury Asset Management, 


advise it on merger off 
Warburg's only outside adviser 
is its b ve 


corporate Cazeno 
& Co, although It recently 
employed the US bank J.P. Mor- 
gan to advise it about obtaining 
a credit rating from the agency 
Standard & Poor's. 


Withont a preferentia} offer, 
MAM minority shareholders 
could reject the bid on the 
grounds that the merged banks 
are not paying full value for a 
company that contribntes £1bn 
{$1.64bn) of Warburg’s market 
capitalisation. 


‘arburg 
to be trying to bring forward an 
announcement originally 
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will probably a US company, 
partly for tax reasons, but listed 
in New York and London. How- 
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New growth ambitions 
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= The trust incurred a net March 31 losses were £1.58m, was incorporated in January with [£4.59m previously. : gr ae os meee 
Tibbett & Britten (Ui Eskimo-igio Distribution - £19m Maximum profit- deficit of $397,000 (£242,000) after taking into account and began trading in June, hed Operating profits were It is receiving about £7m ee : ae 
: Thetkhilogistik related price for the half year, against exceptional losses of £1.6m. ae for the Maenenee at if3m and the from Bukit resulting in a net & Bay os a - 
— Construction io fs parcial yo ge Earnings share emerged achi i hl was ae f SS ai creat Coal Gand . ae 
kwestcorp (Bahrain) Invastcorp losses per share were 0.64 site at Kent i per sondevonient" s a o ; Cox - Ae. 
" equipment am buying again conte (Gartiiags of 0.85 caitts). Business Park for £lm and said at 0.1p. intense competition. ‘ by ebout ffm: oy ; 4 . a 
ae er : are ’ a 
CONSOLIDATED RECOUNT ae ee 
Se . ek 
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REGULATION 
REPORT 


. 9 percent. Depositary Receipts due 1994 issued 
Bankers Trustee Company Limited evidencing. 
entitlement to payments in raspect of deposits with 
Monte del Paschi di Siena, London Branch payabie 
solely fromthe proceads of 2 loan made to 


per Azioni _ 


SEMIF-ANNUAL REPORT 


Ray doold i in. 7 


Nuova SAFIM — Societa hat Afr ivatt 
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o Finanziaria industria Mantfatturiera aires as Pe 
monthly service from the Financial Times. It provides ttafian Lira 300 Billion Nodoe Is hereby given tothe hokiers ofthe above ERALD¥ & * 9 saa 
subscribers with up-to-date and thorough information Roating Not series of three Meatings of ; 5 ~ 

on worldwide regulatory developments and their i ee nee, tho Hera eres Spina “3 
implications for the financial services industry. due March 1996 pan Aramis ad 
To receive a FREE sample copy contact: Notice to the Holders - ~ axa, , 
Simi Bansal, Financial Times Newsletters, Marketing Department, ra “ae 3 
Third Ploor, Number One Soushwark Bridge, London SE| 9HL, England. Notice is hareby given that the ave 7 ae 
- Tel: (444 71) 873 3795 Fax: (444 71) 873 3935 Notes will carry an interest rate of 7 eck a 
Liabilities and Shareholders’ Equity "eee yom ron wil bbc ry al ay be wed by ther LO . ob a eae Plas | 
ee = © TL 106,469 =a or. Hee 
long-term debt »- 941,328 per ITL 5,000,000 nanwnal od i oe 
* ML 1.054.688 vr eae 
ao per ITL 50,000,000 nominal = retenbagiidll 
PT Rater Rann, ghind Ne Wwe VATRqueaiahe ale Luxembourg, December 12, 1994 7 a Aage rs : : 
SUH]: 
neve iy 
DO YOU WANT TO KNOW A SECRET? ou ALTUS ‘FINANCE eA ER ae ea as pie 
A The 1.0.8, Gann Seminar wil show you how the markets REALLY work. The amazing 200. FERN gs ‘los heb 
In Touch with Tornorcow freding tachriques ol the laganciary WD, Gann can inewease your profia end contain yore - 1990/2000 : Soy Tee as a 
TOSHIBA losses. How? That's the secret. Ring 061 474 0080 to book your FREE place, a Sarapt a2 ave 
z & ahs ™. creche dae é . 
3 me Se Sipe 
CONTRACTS & TENDERS Sd iranian ahi ON 
The coupon N° 10 will ieee eer ee eae nas Ge Ta, ees Saeiey na ke 
COMPANHIA PARANAENSE Wit ior COPEL payable at the price of : ae etc ee e2 ies Argus . . Pie be En ee Ce i 
DEENERGIA A A ALCOA ALUMINIO S.A. - USD 350,73 for the Se fr. 000 vestige 
Series 1993-1 10.000 Page a ato aw 
: Notes a Se tues 2 gee 
COMPANHIA PARANAENSE DE ENERGIA Series 1993-2 enn oe viz a 
Series 1993-3 DOMUS M FIN. fo Xe eran 
USINA HIDRELETRICA SEGREDO Secared Export Notes due 1994 - 1998 E100 O08 INANGE: NO 1 ple™ zs ai nboe Speen: 
DERIVACAC DO AID JORDAO Notes ee: 4 
INTERNACIONAL INDOING D-12 If Notice is hereby given ther Alcoa Aluminio S.A. (the is Mortgage Backed Floating Rate Notes" a ee 
ELECTROMECHANICAL ERECTION seeking the waiver of Sections 1106(18) and 1109(1) of the Indenture and . due 2014 oa ele ee 







Security Agreement (the “Indenmre”), dated as of Seprember 16, 1995, in 
connection with certain corporate actions 
Por further information, Notebolders may coumct Alcoa Akuninio S.A. c/o 






CALL FOR BIDS 


COMPANHIA PARANAENSE DE ENERGIA - COPEL a that an 
international bidding is apen for erection of al 


Saccises its casinueas ot Goa Wika ier ee 
given, that for the three month period 8 December 1994 to 




























TOvie 
of River JordBo Derivation Powerplant, located at Pina and Canddi Ms Cyathia E. Holloway, 944 Alcoa Building, The Reference Agent coat per emma coxcsuee ean Pe t mi VW rite 
The Hogee municipalities border, in the State of Parandé-Brazil. and Fiscal Agent Ba 
Tet « 31-20 5207503 Foxe 31-20 520750 This minimum-pyice type internation! bidding is opan exctuaively for > BB CHEMICAL Rope “ute. 
Basla/Geneva/Lucome/Zuq/Zurich individual or consortium groupoed companies established in IDB (Inter- [J creoir LYONNAIS 4 : Me te icueane 
Tek: «d]-} 214.262. Fou. 41-1 214 GRY American Oevelopment Bank) member countries. The financing ofthe items ee : As Agent Bank i 2 
of the present bidding is in accordance with the terms of Lozn Contract n* ee : ie : 
Barcelona! Modrad/Velendin §Sy70C/eR. : gee ! ay. 
Tek #34-3 414 PPB. Frne: 34-3 414.5243 Beed/., feet eee 
Beotsals The bidding documents, 44 well aa the Technical Specifications will be Lowa : re at 
Tel «99-9 56 8686. Foor. 32:2 5368600 available to the candidates from mber 5 on, against payment in , oe ee 
Sraziian currency equivalent to RS 150,00, st the folowing addresses: U. S. $500, 000, ooo ae J ; Mite 738 ug 
Tak ral-72 1130, Foe 1-21 641 a ea Nationwide REDLAND CAPITAL PLC - ia en ae oe 
Usbon/Porta . oy = Mi “lice: 
“gal ‘elefone ‘ Ramal “aut mye. 
a35] emnier 1355784 ai sea ae eet f NOTICE TO HOLDERS OF 7 1/4% CONVERTIBLE - bse pe ge 
Tek «39-2 4819427 Fo: 39-2 46013233 = a Ww BONDS DUE 2002, the ac aay. 
Bove FEL Sida P. 2 S = - = aoe Pome 3 a . : = 
Mone eral Aen onion 101-1 eden 1 Formosa Plastice Corporation, U-S.A. n scrarance with Cause 6 (a) MN of he Ctetng Gheuar Po | 


dated S February 1987, notice is hereby given that Redland PLC a 
has been granted a fisting by the Frankfurt .Stock Exchange 4 ae “s ; 
whereby its ia shares will be traded in the form ate : oe bee Rashi: 


Telefoane (011) 289-1481 
At the time of pourchase of the Bidding Instructions, the company shall 
present a letter containing complete mailing address. 
The bid delivery will be on January 19, 1595, at 3:00 Pi, at Rua Voluntarios 
da Patria n® 233, Sth floor, Curitiba-PR. 
The Bidding will be ruled by Law n® 8666, dated June 21, 1953 and by further 
conditions herein stated and also in the Contract Documents, 

eng? JOAG CARLOS CASCAES 
Dwretor Prasidante 


New York 
Fol. #15217 605 0200 For: 1-272 308 9834 
you Ronen! 
Rennes! anipelier! Mulbouse/ Toulouse 
Tels +33-1 40.21 9595, Fox 33-6? 697469 


Floating Rate Notes due 2001 
In secoréance with the provisions of the Notes, notice is hereby 
given that for the six month interest Period from December 12, 1994 . 
to June 12, 1995 the Notes will carry an Interest Rate of 8.32031% 
per annum. The interest on the relevant interest payment 
tale Jie 12. 1a66 om be ue. $21,031.89 per U.S. $500,000 


Principal amount, 


£162.74 per 510,000 note and 
51,627.40 per £100,000 note. 


Nationwide Building Society 
een: Morgan Guaranty 
Company 


JPMorgan 


Further deesils may be obrained from the sais Deparment, - 


REDLAND PLC, 
REDLAND HOUSE, 
REIGATE, SURREY, REW2 08}. 


Vienna 
Tek 243-1534 39 666. For 43-1 505 0567 
eS 


vert Made Botees Cordes Netw 


Soles Offices Europe: 
Fok <A) -] 214 62 62, Pom: 41-1 26S 
rr TE 


By: The Chase Manhattan Bank, NLA. 
Lenion, Agent Bank 
December 12,1654 : 


GOVERNO DO ESTADO DO PARANA 
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gi as me COMPANIES AND FINANCE 
Sree... We Sei Digital ‘Adi ‘efficient di 
ae a a Oo e so d ait § 1dQing Ccioses ON. an elticien mMnosaur 
the tenes eee MR. ecoders for 
: WE eligi a 4 a Pens : E. “ret 5 » « . s 2 
‘Seer freines (foe in first. quarter Canal Pl Europe's biggest steelworks, has bowed to privatisation, reports Andrew Hill 
wee e. es Vig. Fre ee tet a : an us , 
Pemit oer vy. ,. Sy eget ei a oe, ee ; he steelworks at Tar- betting on a sale before the EU cent or so of the country’s icisms of the Commission and material deliveries; and its 
“hee H~ : = - a tight By David Buchan in Paris of Société Générale and Crédit | By John Ridding in Paris anto - located inside the deadline of December 31. requirements. a competitors. me great size is not 
Wie pias, a a: eeeacy Commercial de France. heel of southern Italy - Demonised by the European “i's obvious that the other Mr Bill Scotting, an analyst disadvantage as demand for 
“Hels pha g ey ee pte ch =sovernment in another sign of Seita’s | Canal Plus, the French pay-TV | now claims to be that rarest of Commission and attacked producers in Evrope had the with CRU International, the steel improves. 
ER gi ‘ =f cite t Te nee accelerated sale, Mr Alphan- | company, has moved nearer beasts, an efficient dinosaur. almost daily by unsubsidised objective of closing ILP UK-based metals industry con- The hot steel process used at 
Fs ee Ee cao makes Gauloises, and’ which déry will today put before the | the lannch of multimedia ser- Certainly, the world will not German steelmakers for its because then they would have sultancy, estimates that [lva's Taranto also has a certain edge 
“Veeterers mie 3 ay th Gitames French Senate a bill to remove | vices by placing orders for dig- see Taranto’s like again. With rampant inefficiency, Iva was hadi the Italian market tothem- net ing costs for the pro- over the much-vaunted “mint 
ee tren eG OE irae toe ee ee ae 1088 Fo three the civil service status of Seita | ital decoders for satellite | an imstalled production capac- to be the villam of selves,” he says. duction of bot-rolled coll - the mills", which are sometimes 
lh gt s a Sart oy & ry Edmond smployees and to enable | broadcast ity of more than 10m tonnes of the rosy problem “It's a strategic, essential dominant product emerging hampered by the scarcity and 
may coy oa Tee » the economy min- France's 35,700 tebacconists to | The company has ordered | crude steel a year (before EU- blighting the European steel plant, not only for Ilva, but from Taranto — fell by 14 cost of the scrap on which they 
Bot es wg. 7 | DC ister, has revealed, raising buy shares in the company on | decoders from five manufac- | inspired capacity cuts), and a industry. Piso for Italy.” sds Mr Remolo ne Lee bev anes depend. ” 
oe Oui ee * ayedl some FFrobn—FFrébn. the same favourable terms as turers - Philips, Pioneer, | surface area of 1,500 hectares, Mr Nicola Muni, director of Vescovi, responsible for inter- Even stripping out the posi- 
Lge eae er Fat he would ane " Belta’s Sony, Thomson-TCE it is the biggest steelworks in the Taranto plant, is still indig- national relations at ILP tive impact of the ut firm hids have been 
vetet yatet Pea, ee Once that bill is passed, the | dec, an affiliate of Canal Plus | Europe, and possibly the big- nant about that Not only that, it is a source 1992 devaluation of the lira on hard to come by. Over 
Pye’ Svat ee noe government only needs to pass | which manufactorers the cur- { gest in the world outside Rus- overall EU plan to rescue the of pride and income for the JILP's performance, the com- the past six months, 
priva sald 1995, Mr a wivatisation decree to | rent decoders. sia. No government could now industry has withered. ing town of Taranto, pany has cut costs by nearly 7 most of Italy’s private steelna- 
Norwe SF nee eft, an tater. lntinch Seite’s peivatiention. The digital decoders, which | afford to build a similar mon — Buropean demand bes picked which sits in the shadow of the per cent over the sume period ers and niany of the world's 
eo} Wrsiae government nitends to | will be introduced in June | ster. up and other producers have plant's chimneys, and Mr Muni, a Taranto director largest producers have been 
Si would be ect “ (AGF) put 47.5 per cent of the shares next year, will be used for the | That is partly because of the said they will wait for the next piles of ore and coke. since 1989, estimates that i as possible buyers. 
#nth anc we types nace if srkat onuin on the open market. This will | usual TV and video inputs and | cost of caring for such animals. recession to make the capacity § The town is said to benefit between 1993 and 1994 indus- the last fortnight, at 
t Beet -wear a Ae sa ies : dae eae te toon condi- leave about 2.5 per cent far the will also be compatible with | In its 30-year lifetime, Taranto cuts everybody once deemed each year to the tune of trial costs will come down least one consortium has bro 
_ Nikrdans Waal i <2 a a aioh een woe not say tobacconists, 5 per cant.for | personal computers and tele- | and its parent company Ilva essential. L1,100bn in wages and services another 3 per cent, while work- ken up and another was only 
Him peo tee Ae be first. - Seita employees, a residual 10 | phones, enabling Canal Pius to | have ravened up thousands of | However, Mr Muni claims presence of the steel. force reductions next year just finalising its offer before 
aes . oa eee pathile the AGF privattention per cent stake for the state, | offer interactive services. billions of Hre of state subsi- that Ilva, and Taranto in par. works. Workers like to remind should improve the cost base the weekend. 
wie a RN | ae gaa: die ee = Seen rats Fie Samp eat ani around 35 per cent fora} According to Canal Pius, its | dies, including one last gulp, ticular, is one of the few Euro- you how the people of Taranto _ still further. TRI has gambled that by set 
fier : DD oe ae ny cat G th ieee ie ttt “noyau dur” core of institu- | so-called Digital Project, | rel endorsed a year pean steclmakers to have met streamed into the plant last | Other European steelmakers ting a December 12 deadline, it 
petro: ersiseg Tan Raa ea po woo! te irecale tional investors. which will offer interactive } ago by the European Union, of its commitments under the yeartoformasymbolichuman may still smart from way will have time to strike a deal 
ene jae , fie eee mit — is the first tobacco services, will be launched in | nearly ($3bn). original EU plan. wall around one of the three Italian politicians delayed the before the end of the year. But 
relied ome: tit. 7-1“! Sy! Confirmation of Seita’s immi- ers are to be excinded fram the | the last quarter of next year. subsidies are politi Taranto has already closed reheating furnaces that Brus- restructuring of the state- if the offers tabled today are 
Werk) parson xy ‘ Orn “a nent sale. “noyau to maintain the The company has declined to | cally and financially down two reheating sels had originally wanted to owned industry, and there are no ee oe ee 
a ee Eco oahs «hes, Ghee alae Hitherto, the only step the neutrality of Sefta in distribu. | give details of the project, but | ble; privatisation is the only cutting overall capacity by close dark hints that ILP ray still pe ey ee ees 
Ere eee ay, eS a government has taken is to tion. Seita has a de facto distri- { analysts expect it to incinde | way forward. some 1.2m tonnes a year, and be receiving hidden subsidies, ond, high-pressure round of of 
Bat oeticegin wT, Tat eee as its -bution monopoly, stipplying | games and video on demand Hence, at noon today IRI, the has the way, with the owever, the Taranto but IRI is at jJeast talking about 
ie Weittcrges, es Ane ace tige at adviser, while Seita has other brands of cigarettes as | twill also allow multiplexing, | Italian state holding company, help of EU funds, for 2,500 vol- works claims to have ILP returning a profit this Meanwhile, Taranto will 
any TH Resign Sein ze maroc a services. well as its pwn. by. which a variety of pro- { will close the bidding for Ilva unitary redundancies, taking achieved more than an year. hope to convince new 
jad ee Fe ge ae ean = services be | Laminati Piani (ILP), the flat = ee 10,000 a ei ge turnround in the Whether oa a the — pra it really has shed 
theme speak Canal Plus has already and its cister plant at tory. ° from being oy amici pect for bayers is a diferent and is I SG mere 
ia oo Saha ie one eees : being amiddle- pect for buyers is a different and is living to the metre- 
ee, wy - Se oe am London acquisition fund reserved transmitters on the | Novi Ligure in Piedmont. Mr Muni points ont that Italy ranking steel producer in matter. high exhortabory slogans 
wares - Tea meg e biggest effici Taranto is a comparatively placed around the plant: “Effi- 
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OUR HOME LOAN RATE IS INCREASED 
FROM 9.75% TO 10.25% wITH EFFECT 
+ "FROM 12TH DECEMBER 1994 


eas 
"Wa 


Nina Hou, Clee Rod, Haro, Middlesex HAI iFB. 





modern plant; it is well-sited 
next to a deep-sea port for raw 





‘ There he is. Fourth row, second from Everything they once had has been 
the left. The one with the moustache. left behind, Home, family, possessions, 
Obvious really. all gone. They have nothing. 

Maybe not. The unsavoury-Jooking And nothing is all they'll ever have 
' character you're looking at.is more unless we all extend a helping hand. 
likely to be your average neighbowr- We know you can’t give them back 
hood slob with a grubby vest and a the things that others have taken away. 
weekend's stubble on his chin. 
__ And the real refugee could just as if Y 
easily be the clean-cut fellow on his left. W ‘ y 

You see, refugees are just like you XS 4 
and me. 


Except for one thing. 


UNLICR 


United Nations High Comunissioner for Refugees 


=o 








“dna QOHT AL, Jo Asap Brapoyy 


We're not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCRis a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 


around the world. 


UNHCR Public Information 
P.O, Box 2500 
1211 Geneva 2, Switzerland 
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* FINANCIAL 
SSSA aa - | BUCCAL) #2 
‘ FINANCIAL TIMES erate - o. 
Bx OF AY GR AT . Markets Bair 

ING &® BANK MARKETS aption ee 
MIS 04.28 S9077E HH de 745.3003 Ae abs WEEK TEL: 44 71 Basan : a . = ¥ 
Andrew Smithers argues, . if Se, oe eae ee 
ie ie ooceal Global Investor / John Plender peone acne fori, aie eo ee 
1980s, Japanese market indices, which . eae ‘ 
ae! eqe e we Ae gore allow aE ea over- ? aie eee 
encouraged by ; kent ON Gite nett ca Se ee 
acres A less than stabilising exercise msgs foo 
a remarkable a een As forgigners realise they are cet a ee 7 ok eee OS 
stabilising role Se Ae tte eS ute Shiai eave ss Selec Rata tet mike. ati tele) Mid cane einses ae RO, . es market as stabilising Japanese markets yg aa 
in the US currency and capital half of this year Japanese DUI. Net buyers dnd selfers of Japanese equitics: | Totat return in-local.currency to qff2/a4-.~- .t0 a0 inflated stock mathe Be Oe Mey fo yeah | 
markets. Their reward was a chases of foreign bonds, in — ae } : ese env miei stead Sen aeey se, Oe meet ees oe mene eens ale they struggle to overcome oured to sate funds “ be Bet ATs pee Je 
domestic equity market bubble which the US usually accounts ants, igs, Gia gue 36 change:enbe period = bad debts in property. just as the Japanese did after oo iP Sight ote 25 
and a crash that rivalled Wall for a disproportionate share, ‘Geb. ee ae ars oa So ae So, too, with the peep their experience stab US me og rhe 8 
Street's in 1929. Small wonder were running at an annualised Week. OE et ord ~ asa: soae: ‘soap! Mife which are ingol- markets. They are almost cer- = Mee De te ney 8 
ae they have —— rate of $46.5tm. hig eae - Bas £10 5: “OAR «2 048". Sa. G0 > vent in the sense that ag d aa a ” Por. Pit ACeN dys Rag RS a 
repeat e c 1903. in ‘7. ip tee 7 : cies Ee 2 aie ik y . - . og! agai a 
we euiina aoe practice the issues are more Bonds 3-5: year Soe ane higber return than than they their part, the blegest Jaye Cala ogg ek : 
Yet with the dollar perking complicated than these argu- as i eres mh coe. if 

a pill a ee ce eae : 1 in the Oe Pgh oes 

king uncharacteristically found structural upheav. oe nee Renae PRT RT LOTR SEE RING ore | Sua al 
cheerful, is mount taking place in the capital mar- eRe en 70. oe.- aap s-a27 dow" spar ties that yield Jess than 1 per math of the Bubble. | 5 i, an ee ee st 
ing that Japanese private capi- kets of both the US and Japan. 0 oath OO es. 4.85. BS. ee eee, cent into bonds that yield more Both equ vaca wove ft alata, SF 
tal outflows are accelerating. If the case for an accelerat- - Year. = zi, Ser: ~GAF +. EFT: 2430 i328. than 45 per cent. CO Tee toe th Oonee: Poss oe. St 
Are dollar assets coming back ing outflow from Japan cur- Emme Ee pe ‘awit ee net ates Like the banks, they are able ital 5 an this reduces the oe ; _# 
into fashion? And will UK gilts rently looks plausible, it Wie OOo GS os BEES HOR, RAG GR"; to do so largely thanks to the tic bonds. tits nee yield Saas é (4 
enjoy some of the leftovers? relates as much to the behav- yer dR B+ ee Tee ore 7 gg buying activity of the state-run attraction US Treasuries and en ee ae 
The case now being made by our of US investors as the Jap- ‘7 oaths ne gaia Sexitee' postal savings and insurance pre aa more stable cur- eee ee cra me 
many analysts is straightfor- anese. In the first half of the “Jha. FE caaaien Work! idioes are jolly omic by “Re Feanchs Tener tied, * institutions and the state pen- UK gilts in a t, which Pe OL ae eee F 
ward enough. With the three- year American fund managers Grima, Sache 4'Go., ence eublipet Seow hfoe WORMS rs Sin 3,7 + eer’ srs, sion funds, which have allo rency papal ig in SUS ae hal ¢ 
month interest rate differential led the foreign stampede into : cated an annual $57bn for the eee ee Gar wt 5. sete oe 
between New York and Tokyo Japanese equities. The inflow, underweight in Tokyo and of portfolio diversification - Instead of reducing interest perceptively analysed in a task. By a happy accident, far- addressing of assets and ee We _f 
at around four percentage at an annualised rate of $95bn, worried that arise there would not least because the marketis rates and encouraging the t circular by Andrew eigners started buying in balk —— the penalty fee? Bee oe he 
points, there is a powerful dwarfed long-term Japanese cause them to underperform being used, in true banks to invest low-yieiding Tests on the bank- late last year, just when these liabilities. Sarre gives life ., aS 

incentive to recycle Japanese portfolio outflows. This badly. They promptly became Japanese style, as an instru- deposits in higher-ylelding gov- ing and insurance systems’ funds were running low. The on foreign nines cer ooo ee ce 
capital. Historically, the dollar reflected US investors’ new- bigger buyers of Japanese equi- ment of government ernment bonds, they rigged the excessive exposure to an result is that the market is companies a powe anus ean Ses 
has always risen when interest fownd enthusiasm for interna-_ ties than the J Confronted with a equity market in what is jocu- equity market overvalued on largely independent of the tive towards ta wn a ¥ 

rate spreads have been at this ional diversification. Much of this flow seems crisis shmilar to the one in the Jariy known in Tokyo as the fundamental grounds. The economy; and any attempt at a rather then. loos vest- aes 3 am 
level. Once short-term te The Tokyo market, which likely to reverse, because US, the Japanese authorities Price i This banks hold equity investments significant equity rally always ing. It follows sa eS oa Gites e 
flows underpin the dollar, port- accounts fora big chunk ofthe foreign investors have allowed ined by their expe. encouraged overstretched whose value is greater than rums into heavy selling. To buy Se ee nee bers “ wns of 
folio capital might be expected global market capitalis- themselves to be suckered. For rience of the bubble economy their own capital By selling . Tokyo on the expectation of stabilising than y . a, er re ee 
to follow into US assets. ation, did not share in the the structure of the Tokyo from following the Federal shares to invest in less risky, Japanese re 6 Gots i+ 
Up to a point this has uptum elsewhere market is perfectly designed to Reserve's approach to restor- higher-yielding assets, they pointless. ; : get Ceoe 
already happened. In the first in 1993. Fumd managers were make a nonsense of the theary ing bank profits and capital. can usefully reduce exposure it is doubly pointless, as gies a — | 

er 7 yes ae = . 
bl a - a ae” 
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Japan hungry for platinum 


dapan may have trouble next 
year satisfying its humger for 
platinum and its sister metals, 
palladium and rhodium, as 


want a 15 to 20 per cent 
i in shipments of the 


sees the start of a four-day 


for curbing supply 
iy 20) oe ee ce eer 


ive years. 
Commodity exchange offi- 


Weakness on 
the R&D front 


: wate wt te he tae ee Se : 
Susiness enterprise A &-D.::. . 

ects & B ._ 
.. 8 "he E . ae oh ee wwe" Me 


South African supplies con- output, will have to make fur- meeting of the Association af cials from around the world ‘ a te Tees 
tinue to slow. So it will be par- ther and heavier Natural Rubber Producing will gather in Beijing on ‘AmapeccentagenfRDP Se tlh 
ticularly anxious about the its stockpiles to satisfy this Countries, the first since this Thursday for a two-day semi- ore Smelting leilasaaes tinal Sartinss ngeaapfiniesb mnaconaeipats as 
outcome of talks starting today extra demand. month’s decision to roll over nar on futures trading being eee 
with Russian officials. The Renters news agency the International Natural Rub held by the city’s commodity 


reported recently that South 


ber Agreement imto another 


rexport, the Russian platinum  frica’s Impala Platinum Hold- Also coming on Thursday is 

group metals export agency,in ings had cut platinum con- On Wednesday the the publication of official fig 

Tokyo to negotiate export con-_ tracts with Japanese buyers for tional Cocoa Organisation’s ures for Malaysia’s palm oil 

tracts for 1895 with Japanese 1995 to enable it to meet obliga- executive production and con- stocks, exports and output. 

customers, is likely to find tions to the US. sumption committees begin This will follow the issue of 

itself in a seller’s market. Other events this week three days of talks to assess private forecasters’ assess- 
The Japanese are expected to include the publication today the market situation and study ments on Wednesday. 


Tbis announcement appears as a mattar of record only. 
points, the OECD does not 





delve deeper into the apparent 
increased cyclicality of R&D. 
This is a pity because the 
OECD's 1993 annual review of 
industrial policy observed that : 
“expenditure on physical ey 
investment and on research 3 
and development in the bust- igs 
crucial role in determining the i oe 
relative competitiveness of As another OECD study# i oa 
countries in the medium and clear, R&D differs from Singapore's national techno- ; — 
most other investment activi- logical plan aims to bring ere a 
tles in that the investor often R&D up to 2 per cent of GDP se ao 
enjoys only limited direct ben- next year. : a aa 
efit from the investment even i 2 
decoupled from output arid where patent protection is “ ; 
RISO KAGAKU CORPORATION sat rota Fenn umes : : 
and social returns often must be some risk that a “a Me : 
greatly exceed private returns, reluctance. to invest in R&D ie va : 
(Incorporated with limited Hability under the laws of Japan) tion. The reason for this, will accelerate the relative wa aoc cae 
according to: the OECD, was decline of the OECD’s indus- os . ina 
“the sbift to more knowledge trialised nations. " = : 
Antensive production”. “Industrial Policy in are fie, alee 
The good news now is that Countries, Annual Review 1994 try tH - 
R&D is m a ri om rag ” -*a 
¥10,000,000,000 the OECD countries that Bee age! “eee. ee 
17s per cent. Convertible Bonds due 2002 The “organisation believes wt 35 
R&D, having reached higher =~ 


levels in the late 1990s, willin ing i i i 1994 “ ie one - 
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~~ China’ 


investing in Asia's emerging 
markets. However when it 
comes to reducing thei 
sure to the region, Hong Kong 
ig the market which often 
bears the brunt of the 
selling as it is a deeper and 
more 


att year or colony was 
a as to 
gateway 


The Emerging Investor / Simon Holberton 


Ten best performing stocks 

Friday © Week on week change 

ora $ % 
2.1587 0.4053 
1.1004 0.1474 
0.0063 0.0071 
S8713 1.0172 
0.3095 0.0395 
07133 © 0.0641 
0.7604 {0683 
O4852 0.0421 
1.3654 0.1090 
0.9975 90.0789 


their expo- . 


Viquid market than any 


Recently it has fulfilled 


Mr Truell believes that 


What concerns most analysts 
in Hong Kong is interest rates. 
The colony's rates follow 
those set by the US Federal 
Reserve because of the Hong 
Kong dollar’s fixed link to the 





Kong’s stock market has 

become much more sensitive 

to interest rates over recent would depress prices in the 
bulls 


property 
in 1995, compared 
efile mie tr gran 


property companies per- 
form better when interest rates 


EMERGING MARKETS: This W 


S entrance switches to exit 


are falling rather than rising. 
Pig on 58 ooo 

mon! earnings fore- 
casts have been trimmed. In 
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_ Market focus on US 


Traders will this week focuson ‘This raises the 
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CLOSING & Sank of America, 


December @, 1994 : 


From January 1st 
our members can broaden 


their horizons. 
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M@ Strategy 
Salomon Brothers has forecast 
that Asian stock indices will 
rise by 2 average of 20 per cent : 
next year, agencies report. *. 

Salomon said that while : 

ition in 1995 were ard 
likely to be difficult, following : =, 
this higher index levels 
year, 

were still Hkely, News round-up 

Growth in i 
share should be strong, but ; 
lower than in 1994, with which the government seeks to commodity exchanges in 

remaining nearthe develop. The OTC market is Tokyo, London and Kuala 
upper end of historical slated to be opened to foreign Lumpur. 

The liquidi cecinn Gute ea tae taza fs 18 

iquidity outlook was te for is } 8 
not a3 favourable, with fund January 1995, M@ Argentina 
inflows more modest than m Telecom Argentina said it has 
1994, Salomon said. HE t established 2 spo: 

Salomon added that it SYP American Depositary Receipt 
expected volatile market Equities an the Egyptian steck § programme with Morgan 
movements in the near term, finished at their Guaranty Trust Co, a unit of 
an early rally im the new year § lowest level since October 5 JP Morgan & Co Inc, 

by the next risein US last according to data The company said that each 
Fates and 8 steady bond from the Capital Markets tary Share 
market. Authority. will sae 

There would be stronger and More than 600 companies are ordinary Telecom 
more sustained gains as but many are family Argentina and will begin 

returned once US owned in which shares trading on the New York Stock 
rates reached their rarely available. The index Exchange today. 
was set at 100 in February 

@ Taiwan a) @ Tibet 
Martin Currie Investment . . The world's highest stock 
Management is an M@ Nigeria exchange in Lhasa, capital of 
open-ended fund af at least Nigeria has said that it wilt China's Tibet region, has seen 
$50m to invest in Taiwan make funds available next year its highest daily turnover of 
shares, reports Laura Tysonin for the formation and Yn5m ($588,000) since it opened 

. peration of a commodity in - 

At least haif of the funds will futures The stock exchange has 
be invested in smatiler more than 2,000 members in a 
companies General Oladipo Diya, the city of just 190,000. The 
capitalisation below $300m. chief of general staff, that is a member of 
These offer faster the China’s two stock exchanges 
growth at lower ratings market, “is one of the Shanghai and Shenzhen and 

i by measures being taken by is 
most Taiwan funds. this administration to redeem @ Edited by John Pitt. Further 

The fund vill also invest in the country’s ailing economy”. i ts 
companies listed on the government was appears daily on the World 
over-the-counter market, studying the workings of Stock Markets page, 

Week on week movamem Month on month movement Year to date movernant 
trite 12/04 Actual Percent Actual Percent Acta Percent 
World (301) .vnssecaece 170.18 “1.77 =1.03 “12.52 -6.85 +177 +1.05 
Latin America 

ina (20) 96.19 0.22 0.23 -7.43 “7,17 =19.14 
Brazit (21) 226.15 +9.58 +4.42 -7.99 3.41 
Chie (12} +1.03 40.46 +0,57 +0.25 +76.79 
mou 137.33 5.48 3.84 8.82 6.04 -23.93 
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Shaken over the next few Also on Tuesday, a rebound the government 
in what is slated to be a busy in energy and vehicle prices is a bail-out of two failed savings . ‘ae, 
week for economic data.Some likely to have contributed toa | particulariy on inflation, and firmly on the monetary front inflation higher, although excluded in order to guard institutions, was viewed ‘more difficult cotly, 5° mee 
of the figures could lead to 0.4 per cent increase in the this could result in with the rise in rates.” prices have risen by a mere 1 against inflation beyond next positive for the bond a ‘The Tankan Rs, gape es 
ee November, compared with the | impactangilts, — hold back gilts in the short basis) in the past three . _ ‘The GDP strength took the ne te fnaproreen I rete 

falling to cool off in the way And there could be more bad | head of bond research at the relationship with other Among those taking a. reaction was mild; inflation. confirmed traders’. rhe -ie 
the Fed would like. news on Wednesday with the | Yamaichi International bond markets. The apread over | cautioustine on German rates and money supply trenda have || expectations that the business predicted that credit would 
For example, the retail sales § publication of November's (Europe), is optimistic ahout German bunds was only — is BRF-Bauk, which sees no been bond-positive, notes recovery was restrained. Pe owars: Major 
figures for November, due out | consumer price index: Salomon pressing type 

on Tuesday, are expected to is predicting a surge of 0.4 per 
show a solid gain of 0.5 per cent, the largest advance in 13 
cent as a result of buoyant months, led by increases in 
consumer confidence. clothing and housing casts. 
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bond offering, launched last The new government’s abil- 
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concern among investors that that it will fall further next - 
the new Government of year. Sopeniel 
National Unity, dominated by What is more, although price as : 
the African National Congress pressures have been - eR 
(ANC), would spend exces- inflation jumped to an nf aSeciad en 
as upon its annual rate of around 10 per ie TS 7 Oa eet Oo 
plan of reconstruction and cent — much of this was caused 2h S "2 peehe aon tea ist = 
Furthermore, inflation began lowing the 190288 drought. stable : SE EES ONS OUR eae a 
to tum upwards as the coun- = Excluding food prices, infla- : + 7s Graham Bowley | sine “MiLB Sree Sees co ineait arena ribs 
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‘Raed of Up “ry . 
‘ th ite » ry ’ - | 
mena | {Wall Stfor for "95 less 
4B c0m fark Beh ota ! = ay ee a t 
rats t aun a year end rally ag and less likely Sno er Ifrom e 
Gree Bs Sy 2 “ 
coon ir i ~: Hopes for a year-end rally are fading on Any market that can survive relatively Shandong Internationsl Power § The performance of ADRs § The US cold-shouldering of 
Bee come si ee feetitg:  aapttm © StL news seems to intact after a week which included Development has become the issued by feow China power mainland stock trading on 
ee ee iran ett oe inarket every time it tries _ news of a significant defeat for the latest victim of a tendency Huaneng Wall Street has prompted the 
itera vedio Le "= With little economic ews ¢ government in the House of Commons, Chinese companies to be given and Huaneng Power Interna. Chinese regulatory authorities 
tet of Tee Faitet ocy:;, 12.8 fu, sacck tha Guanes Gaebinl Go Tk a half point rise in UE. the cold shoulder by US inves- tlonal has not suggested an to explore means of . 
RES. WORE Whitecat an Si. and held flat on wo ee interest rates, am ee tors. enthusiastic welcome from US ing dual primary in the 
neces kot ate scutartatity aries Bee sae, yg, Me Cinenmener "ase SRS «le eae ~-.» | | Big tax increases In consumer areas, ia a 8 : pastels The power group admitted investors. US and Hong Kong - as 
Weel at out a! Stn aetin’ the net foe implications of and the threat of another base rate rise on Friday that its flotation, | ADRs in Shandong Huaneng, achieved by Shanghai Petro- 
ete = a1 aha on largest municipal bankruptcy in US Glial fatto Ritcne ee es Se prospects of another mterest rate rise i age apr the first mainland state-owned pon eter replace 
ata “FRycamnee aah SS history. implied d was not averse in the US grew strongly after Mr Alan j Depositary Receipts ) enterprise to seek a primary Lynch Hong Kong 
sad inicee ew gee Worries Sarounding Orange County, further monetary tightening to keep  WThathioe tie UK ecmily iiacknt can Greenspan, the Fed chairman, testified | and a listing in Hong Kong, listing on Wall Street, were egrine Capital last year. 
inion Bikt the to mice California Ngeee tone maybe inflationary expectations under control | build on such solid ground in the short to the Joint Economic Committee of | | will not now take place until issued at US$1425 on August4 ‘This would enable compa- 
ry 90 ismangy ope eg overtaken week by fundamental Most economists now believe there term is another thing. Congress that the US economy was early next year. The listing had and on Friday were trading nies to widen their investor 
baat? aren, ree ee ee data. . will be another rate increase hy early _ More than ever, Lar rads sell iag growing faster than expected and that | been scheduled for November. around $9.25. CS First Boston base with a US listing, while 
. HEHE? 14 weet (nese vestors Will take close note of the _ Rext year, and few rule out the at the mercy of a Wall Street showing the financial markets apparently still Another recent victim was acted as giobal coordinator of recognising that the bulk of 
fe Ahi WaT inte. 7 TO ey oo reine pon bie soe Peveniber 00 possibility that the Fed could move increasing volai ee cue doubted the Fed’s determination to Concordia Paper, which pro- the deal, which represented 27 demand, for now, will be in 
saree: lores apet . iit nine Teleased on. Wednesday. . éfter the December 20 meeting of its sicceaslit ot hassiide bina fight inflation. duces recycled packaging and per cent of the outstanding Hong Kong. 
Mt Sth Tie 0 “Tt Sts — Although most data shows rising raw open market committee. With each blow confidence is The Federal Open Market Committee { paper. It originally planned to share capital. In turn, this may mean two 
Me; din Site Whats . Comes ro cr materials prices, such increases have In addition to the CPI data, the Fed draining away from Wall Street and meets on December 20 and Mr Taise up to $56m with an initial Huaneng International of China's biggest overseas list- 
daichii. Mats tae my vet to pass through to constunar loveta. and the market will take cues from worries about the US are gnawing at . Greenspan’s remarks can only be public offering via Lehman Power, which hit Wall Street ings earmarked for New York 
te ee a iia 7 "S,,1 So far this year the CPI has held figures on November producer prices London’s fragile grip on the 3,000 level. interpreted as a strong indication that | Brotbers and S.G. Warburg, on October 6 after slashing the might dovetail their flotations 
ar Pe relatively steady at anaveregeof0.2 | and capacity utilisation due out Not even the prospect ofa bid battle § US rates will rise again, only a month but scaled it back to $20m. price of its stock some 27 per with Hong Kong offerings. 
riots ae ane per cent 2 month. Tuesday and Wetinesday respectively. triggered by the merger discussions after the last increase. The smaller offering was a cent over the course of the They are China Sonthern Air- 
a a Economists are ance again predicting Although producer prices showed a between two of the financial world’s The response in London to the success, with shares issued at roadshow, has seen its ADRs ijnes, being brought to market 
ipeeilh ee the CP! figure will show an increase decline in October, economists believe biggest names — §.G. Warburg and government's defeat over the second $10 a week ago trading an Nas- fall from the issue price of $20 by Goldman Sachs, and China 
eure ts ee i. and many remgim puzzled that it has ‘the figures will pick up again for Morgan Stanley ~ could check stock ee ee en daq at that level on Friday. to $15.25 on Friday. Eastern Airways, being 
Mag Bods remained so low. or November on the assumption that car market slides across Europe on Friday. § domestic fuel and the subsequent “The company now has an Until Shandong Huaneng, arranged by Morgan Stanley. 
Se. lee ee ' Mr Bill Sharp,aneconomistat . | and truck sales — which fell in October, The woes affecting Wall Street last interest rate rise was impressive, as it audience to go back to,” said a there were four mainland com- US investors are likely to 
at need .- mR securities firm Smith Barney, foresees dragemg down the overall index — will j week came from three different was imitally to the increases in texes banker close to the deal. panies listed on the New York give them a cooler welcome 
saints Sterstties ia gente gous “gm merease to 0.3 in November’s figure. have increased for November. directions. on. alcohol, tobacco and fuel. SIPD is looking to raise Stock Exchange: Brilliance than a year ago. The US inves- 
mae a tes : But he is quick to concede that hisfirm Perhaps more telling will be the First, Fidelity Investments’ Magellan However, with the Conservative around HE$2.7bn with its China, China Tire, Ek Chor ors view of Chinese invest- 
predicted capacity utilisation figures. Economists |, Fund, one of the biggest mutualfonds § government lurching from crisis to planned offering, which will be Motorcycle and Shanghai Pet- ment may also have been 
at Chemical Securities, a unit of __ | in the world with assets of $25bn, said it crisis and Wall Street unnerving even jointly brought by Goldman ochemical. In October affected by news that Lehman 
Chemical Banking, predict the data will | would not make a year-end distribution those with the strongest of Sachs and Peregrine Capital. Huaneng Power, an associate pByothers, the US investment 
show 85 per cent of the economy's _ to its 3m investors, causing ripples of constitutions, it is looking increasingly The company blamed poor company, became the sixth US hank, is suing three of China’s 
being used for the production | umease across world markets. unlikely that UK equities can make market conditions for its delay _ listed mainland company. biggest trading companies for 
“There sno way to fudge how the | Comty, Califania. ied or yar | the Bong Kong metic where two Chima companies oa Want esedly falling to pay nearly 
is no year. Hong where two on 
.. Market would react to such news. In bankruptcy, prompting fears that it big the shares i : Street has been the same as — 
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in 
emerging 
markets 


This quarterly directory lists for the first time 
over 3000 credit ratings of borrowers in: 
Argentina « Bahrain « Brazil 
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Czech Republic « Egypt » Greece 
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Korea * Kuwait « Lebanon 
Malaysia « Mexico » Oman 
Pakistan « Philippines « Poland 
Portugal « Qatar * Romania 
Russia « Saudi Arabia « Singapore 
Slovenia « Slovakia 
South Africa « Sri Lanka ¢ Taiwan 
Thailand * Tunisia e Turkey 
United Arab Emirates 
Uruguay « Venezuela 


The ratings of 30 international and local 
credit rating agencies are included 
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TUESDAY 


Decision on Efta’s future 


The future of the shrinking European 
Free Trade Association will be decided 
by ministers in Geneva (to Dec 14). Efta 
















- when Austria, Finland and Swe- 
den join the European Union in 
January. Switzerland is the only Efta 
member outside the European Eco- in the event that Nato has to cover UN 
nomic Aréd. forces during a contested pullout. 





Al Gore, US vice president, visits 
Comers Dee 1) Ee Semaine Oe 
Gore Chernomyrdin Commission, the 
group designed to boost commercial 
ties between the US and Russie. It has 
channel 









co-operation in science and technology. 
The visit is expected to herald a land- 
Inark in new relations between the two 
States after years when Japan took a 
pro-Arab line because of its overwhelm- 
ing dependence on Arab oil. On 
Wednesday, Mr Rabin travels on to 
South Korea. 










sre gece e qopncy ext 
gion dominated by fudamentalists. The 
issue of Jerusalem and the progress of 
Middle East peace talks will also be 
high on the agenda. 


Ethdopia’s central supreme court in 












Swiss and European Commission 
Officials begin bilateral negotiations 
this morning on matters that would 
have been settled if the Swiss people 
had agreed two years ago to join the 
European Economic Area. 

Talks will initially focus on relatively 
easy issues: mutual relations in 
research, public procurement and elim- 
ination of trade restrictions. But Brus- 
sels will insist that the Swiss cut farm 
subsidies to European Union levels and 
allow EU nationals freedom of move- 
ment in return for giving Swissair 
equal access to the EU open skies. The 
talks are unlikely to advance quickly. 


Peace talks aimed at ending the 
five-year-old war in Liberia resume 
teday in the Ghanaian capital, Accra. 
in attendance are the member states 
contributing to the West African peace- 
keeping force, Ecomog, which is domi- 
nated by about 10,000 Nigerian troops. 
The August 1993 Cotonou peace accord 
between the provisional government 
and the rebel leader Charles Taylor 
failed to achieve disarmament, 

A recent UN mission to the region 
expressed concern at the deteriorating 
security in Liberia which, apart from 
the capital Monrovia, is in the hands of 
a growing number of rival militias. 


European parilament begins a 
plenary session in Strasbourg (to Dec 
16). It will review the results of last 
week's Essen summit, consider a report 
on the work of the outgoing German 







BCCI: A planned settlement for 
creditors of the failed Bank of Credit 
and Commerce international, put for- 
ward by the liquidators Touche Ross, 
goes before the courts in London. Fur- 
ther ratification of the deal, based on a 
$1.8bn contribution from the govern- 
ment of Abu Dhabt, is needed in Lux- 
embourg and the Cayman Islands. An 
ae ee ee 

















Helsinki will be the entry of both coun- 
tries to the European Union next year. THURSDAY 
Loyalists in Ulster talks 


Ulster loyalist representatives are due 
to open exploratory talks with British 






















Israeil and Palestinian negotia 


arrangements for eventual Palestinian 
elections in Gaza and the West Bank. 
The talks will centre on Palestinian 
demands that Israel proceed immedi 

ately with redeployment of its troops 
from population centres in the West 
Bank. Israel, citing security worries, 
has said it wants to examine whether it 
SO ee ee 
tions without large scale redeployment. 


freland’s parliament is due to 
Teconvene to vote on a new povern- 
ment. Last week talks broke down 










Gatt: The French National Assembly 
is due to ratify the Gatt world trade 







heads of state summit at the end of the 
month. This is likely to focus on joint 
security arrangements for the Gulf. 






They are likely to finalise details of 
the customs union, decide which prod- 
ucts are to be exempted from a com- 
mon external tariff, and may also dis- 
cuss recruiting further members. 





















tives had a majority of 5,789. 


Sweden's Social Democratic 
government is due to decide whether to 





to parliament. Despite calls by the 
European Commission for revenue- 
raising measures, the budget contains 
no new taxes. It hopes to boost 













Nee ee its 
biggest export earner, faces an all-out 





pressing for the ship to be lifted. But 
the huge cost, proposals to declare the 





If talks fail again, Ireland will face a 






ou Gru re ae wreck a sea grave and advice from 
assen ruguay 
A ticklish issue today is the integra- New Zealand's Reserve Bank is due divers that many bodies can be recov- 






to publish its six monthly monetary 
Policy statement, and most analysts 
expect it to be cautionary. 


Saleroom: Relics of the Battle of 


ered without a full salvage may per- 
suade the government not to proceed. 





tion of Spain and Portugal into the EU 
fisheries policy, as Spain is threatening 
to block the accession to the EU of Aus- 
tria, Finland and Sweden unless restric- 
tions on the Spanish fleet are lifted. 


Bangkok: The United Nations 
International Drug Control programme 
sponsors a world non-governmental 

organisation forum on drug demand 








preliminary bids. The contract is expec: 
ted to be awarded next autumn. 






who is expected to continue Mr Mieno’s 
cautious monetary policy. 


FT Surveys: Slovak Republic and 
World Commercial Vehicles. 


Holidays: Babrain (National Day), 
Bangladesh (Victory Day), 

(Republic Day), South Africa (Day of 
the Vow). 








the Battle. Among the items are a letter 
from Lord Nelson giving Northesk the 
order of battle, and a gold naval medal, 
one of three awarded after Trafalgar 
and the only one still in private hands. 





Ime annual inflation rate is expected to 
have stuck at 2.4 per cent in November, 
while unemployment is forecast to 
have fallen by a farther 30,000. 


tain stability of prices and of the franc. 


FT Surveys: Charity Fond 
investment and Arab Banking. 







Other economic news 
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37 Such a plea is out of place (5) 

35 Good grounds to set a limit 
O00 the beer intake (9) 

% Held in check - but note the 
warning sign! (8) 

30 Being cieornts he acts differ- 
ently io 


20 Unlike many single lines (7) 

21 A thief who makes coppers 
really angry (6) 

22 Unqualiied ~ tan into craft 


24 Olive the srew (5 
26 To call for silence would be 
nonsense (4) 
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